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Introdvctory Note

.t its s=zcond meetirg on 1% to 16 January 15670, the .
Inter-governmental Conference for the setting up of a European
system for the grant of patents confirmed the details of
Forking Party I's terms of reference and at the same time
.entrusted it with the preparation of guidelines for the
financial planning of the Eurdpean Patent Office. These will
be made_availabie to Working Party IV, which is responsible
for drawing up the financial provisions of the Convention and
' for firancial planning. The main points to be dealt with are an
~ estimate of the number of pasent applicstions to be expected
by the European Patent Office, of the number of examiners and
other staff reguired, eud of the pcossible revenue from fees.

The Chairuwan cf Wovking Perty I undertook to attempt, ir a
paper, an initial estiriate of the figures relevant to the
financial plannine. This paper is hereby submitted to working
rarvy I «3 2 besis for discussion.

The former EEC "Patents" Working Party had slready worled
on'fhe preliminary questions relating to the financial planning
for a Zuropean Patent Office, and on 24 October 1663 issued a
report on an "Estimate of staff required for the European Patent
Gffice" {No. 10687/IV/6%). This report, which is made available
to the delegations together with the present paper, deals with
the estimated volume of Wérk and staff requirements of the '
Turopean Patent Cffice. Chapters I and II of the preseat paper
are partly based on this report, which is referred to below
as the "1963% Report".
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izate of the volume of work which will devolve upon the
:pean Patent Office

The probable volume of work which will devolve upon
the European Patent Oifice (EPO) depends "firstly on the
nunbter of patent applications received by that Office ard
seccndly -on the structure of the system for the grant of
patents. The system for the grant of pavents will determine
the nature and number of operaticns involved (eaam;naticn

or obvious deficiencies, examination for novelty, opposition,

aprcals) and will thus affect the number of o erations to
§op

-be carried cut by each examiner., In this chapter we shall

.C‘

Tirst attempt to estimate the probable number of applications
:eachlng the EPO and then the probable number of cperations
Ter exeminer,

1. Estimate of the number of arplications reaching the

Euarorean Pahent Office

The estimate of the number of épplic&tioﬁé has been
ase& on the statistics on'patent offices published by the
United ln+ernat*onal Bureaax for the Pro%ection ot
'Intellectual Property (BIRPI) in "Industr ial Property
la Propriété industrielle™. The most recent issue (Sup?le-
ent to the December 1969 edition) gives the number of *
applications filed in 1968, in extract from these figures
is given in Annex 1,

‘In the 1963 EKeport (p. 3 et seq.) the Working Party
concerned based its estimstes on the "two States" theory.
IV wes zssumed under this ‘t:heo**v thet any apyl‘caat then
seeking prOuectlon in et least two EEC States would, once tu
Buropean Patent Office had bOéﬁ-set up, file an appliication
for an EEC patent. It was further assumed that in that case

an applicant trom the EEC State'would either dlSpense with

coo/cno



making a_separate application in his own _State, since the EEC patent
would cover that State anyway, or, should double'pfotéction by the
E=C patent gnd a natlonal patent be permltted flle a natlonal
appllcatlon in_his own State in addition to the “uropean appllcatlon.
»Unuer,thls theory,.tne number of inventions in respect.of which the-
applicant had filed at least two_nationaljapplications.in the EEC
States was equal, for any given EEC;Staﬁe, to- the number of appli-
cations filed'by_the?nationals of that State in that one of :the
other EEC States in which they filed the-greatest humber.;Whén

this "two Stateg® theory was applied. to applications from non-EEC
States, it led to Zhe second-highest number being taken from the
statistics, 1nsb°ad of the highest number, since the countiry of

origin (e.g. the Us A) did not count as a State under the "two- State(
theory.

| The 1962 Working Party chose the "two States" theory as a mean
between two extxemes (see 1963 Report, last paragraph - of page 3).
One extreme would have been to assume that every appllcatlon then
_ flled in an ERC ate would in future be repiéced by'a European
- applic at“on, while the other extreme would have been to assume thai
only those inventions for which a natlonal appllcatlon had been

filed in 2ll the EEC States would in futare g*ve rise to a European
»appllcatlonu N

Since 17 or more Contracting States hate %0 be~taken into cqn?
sideratior in connection with the Convcntlon establishing a |
Vuropean system for the Grant of Patents, the "two States® theory
no 1onger offers a *eallstlc besis for: calculaulon. It would bé
more approprlaue to adopt a "three qta‘tes“ theorJ. ‘This means that

any apnllcatlon 0“1g1nat1ng in agy of the future Contraciing Stdtes

ece/ eoe
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- it has been assumed in this paper, for the sake of
simplicity, that sll the States at present taking part

in the Conference will later become Contracting States to
the Conventicn - should be considered as a probable European
patent appiication if it is filed in two other Contracting |
States in addition to the original State. For applications
originating outside the Contracting States, the theory would
apply‘where such spplications were filed in three Contrac-
ting States. '

The relevant figures can be taken from the columns
‘headed "second highest number" and "third highest number®
in Annex 1. It_should'be‘noted, however, that these figures
do not all repreéént,identical appliceticns, as would be
required by the theory. The number of identical applications
might be somewhat lower. .

In these considerations, the fact that the creation of
a unitary patent is envisaged for the EEC States, so that
applicants may only designate the EEC States jbintly,-has not
been teken into account. This fact will affect applicants!
behaviour, but it was decided not to take it into account,
since it wouid have led to considerable compiications in
meking the estimates. The final results of the estimates will,
however, be little affected. ‘ _ -

On the basis of the statistics for 1968 given in ,
Annex 1, the rumber of applications which could be expected
to reach the EPO would be:

from Contracting States 20,617

rom third countries ‘ 15,354

Total 35,071

eo v/ ee0o
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Since the ‘estirates are based on statistics for 1968,
whereas the EPO ‘will only be opened in the seventies, these
figures sha1ld be increased by a certain percentage although,
because they do nct all relate to identical applications, the
figures tzken from the statistics are already somewhat higher
than those correspounding %o the aécepted "three States" theory.
As assumed by the ear lier Working Party in the 1969 Report

(page 7), the percentage increase is here taken to be 10 %.

This leads to a figure of” 59 568 appllcatlons, which may be
rounded up to 40,0C0. :

This paper thus comes to the conclusicn that a European
Petent Office openiny: in the 1970s and operating in ail areas
technology could cxpect to receive about

)
L=

~
I

40,000 patand cpplic: tlons_per vear

Estimate of the nurber of applications dealt with by eech
evenirer under the system for the grant of ”uropgan patents

The. 40,000 patent epplications which the EFO can expect
to receive will be subjected to the well-known operations

~entailed -in the procedure for the grant of patents (examinavion
for obvious deficiencies, exzaination for novelty and examlnatlon'
of oprositions) which are to be carried out by the EPO examiners.:

In Anznex 2 an attezmpt is made to calculate how many examiners
would be needed to deal with 100 applications. The conclusions

frum the 163 Revort ("Number of examiners required on the basis’

of the 1962.D;g¢t”) are set out alongside 2 new calculation
("Number of-examiners required on the basis of the 1970 Drafs")
Iz the new calculation, a deferred examinatidn‘procedure with
2 “reguest period" of 7 years is compared with an identical

- a -

procedure having a request pericd of 2 years. The time required

odo/ota
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tc deal with appeals under Article 108 (105) of the Preliminary
Draft has unot been taken into account in this calculation.
Appeale are te be dealt with by the members of the Bozrds of
Appeal, and not by the examiners. The number of Boards of
Appeal required will therefore have to be estimated separately.

v In the 1963 Report the earlier Wo *xing Party estimated that
281 examiners would be reguired to deal witkh 30,000 patent
applications. In Arnex 2 to the present paper, the first

column contains a similar calculation, based on the same
reiative figures and working times as agreed upon then (see

1963 Rerort, especially pages 13, 17 and 18), Tor :
40,000 app 1c3tlons' it gives the number of examiners required .

as 275.

On The basis of the relative figures and working times
agreed upon in 1963, a calculation is attenpted in the sécond
and third columns of the number of exeminers required to deal
with 40,00C applications under the new examination procedure
with the patent being granted before the beginning cf the
opposition procedure. In column two the calculation is made
for a deferred examinetion procedure with a request period

of 7 years, and in column three for a procedure with 2 *equest
period of 2 years.

The first essential difference between the second and
third columns, i.e. between a deferred examination procedrrs
with a 7-year request period and cne with = 2-year request
perlod, is that Uhe expectel number of abandoned patent
applications, for the 7-year request period a "drop- out"
figure of 35 % of 80 = 28 apvllcau‘ons is assuned, in respect
I which no request for examination would be made, while for
tke 2-yeéar request perlod this drop-out is only 6 % of 80 =

=5
applications. This drop-out figure of 35 % of 80 applleatﬂ ns

ry
S
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was assumed in the 1963 Report (page 12) on the basis of
statistics for the life of patents {page 26 - Arnex I - of
the 196% Report). Application of the same considerations tc
~a reguest period of only two years, on the basis of these
"earlier life statistics, leads to a drop-out figure of not

. more than 6 % of 80, i.e. 5 -epplications. The gap'be+Ween

80 and 100 is accounted for by cases where the patent
‘application is withdrawn after receipt of an unfavourable
report on the state of the art. In the 1963 Report (page 10),
it wes postulated that out of every 100 applications received,
5 would be abandoned during the examinaticn for obvious
deficiencies and 15 after Teceipt of -an unfavourable report
on the state of the ars. Since, wider a 2-year request period,.
the zpplicant would receive the report on the state of the

art only a short while before the end of that period, the
nunber of abandoned applications will not be significently
~greater than 15. A good example of the reason for which a
patent night be abandoned at this’ stage is the case of an .
applicant who, despite having received a favourable report

cn the state of the art, has in the meantime lost interest;t
for commercial reasons, in pursuing his application. It may "

" nowever be doubted whether a request period running for 2 years

from the date of filing the appllcatlon would be long enough
to prcduce this effect, -

These considerations lead to the assumption that under~
a 7-vear request period, 52 applications would lead to a
rrequest for examination, while unde:‘a 2-year ‘request period,
the corresponding nuﬁber would te 75.

A further difficulty lies in the estimation of the

. pumber of oppositioﬁ'proceedings, For this, the experience
5f the Germen Patent Office, referred to on page 2 oI the
"iemorandum '‘on the re-publication of the European patent |

“application" (BR/GT 1/22/69) of 18 November 1969, cculd be
drawn upor. Furthermore, it chouvld also be taken 1n+o account

.../...
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thet, in the 1963 Report (page 13), the number of patents
finally granted undexr =2 system cf deferred examination with a
request pericd of about 7 years was put at 35. The earlie
Working Tzrty hed in fact abplled the experlence of the
earlier Dutch and German systems of immediate examination to a
system of deferred examination. This was based on the consid-
eration uhat_the.propor ion of patents granted by the European
Office should lie somewhat higher than that for national patent
' officés,_in view of the better quality of the aprlications.
This figure of 35 will thereiore Ve retained as the final
result, particuW"rlv as there are no naticnal patent office
tatistics relating to the proportion of patents granted
under a system of deferred examination. The gap remaining
in the series 100-80-52 ... 35 could then be filled by
assuning the grant of about 40 patents and estimating the
numbar of opposition proceedings at about 10.

If this result is applied proportionally to the proéedure
with & 2-year request period, the series reads 100-80-75-58-51,
with 14 oppositions. The difference between 35 and 51 in fhe
final figure for.patents granted could be explzained by the
fact that - assuming there is no back-log of work - an examin-~
ation procedure with a 2-year request period leads to all
T | the applications made in a particular year being dealt with

‘ezrlier than doss a procedure with = 7-year request period.
Of the 51 patents which represent the result of the 2~vear
request period procedure however, a nuzmber would lapse
before the end of the 7th year, so that by the end of thet
reriod the number of patents remaining would e nearer 35.

After having thus estimated the number of oreratvions
(examination for obvious Geficiencies, examination for
rovelty and examination of oppositions)s the time needed for
each operaticn must be estimated. The earlier working time

coiSens
5
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of O 5 examiner worklng days required for examination for
obvious deflclen01es has been retalned here for the time
being. However, in view of the experience of the German Patent
Offlce in the meantime, this number does seem a little too.
hlgh. Qhould evperlence in the Netherliands confirm this, the
figure for this working time could be reduced.

' The earlier working time of 3 examiner working days assumed
for examination for novelty (B{B’for the first rapporteur and'
0.7 for the second) has been reduced to 2.3 &ays. The reduction
would appzar to be justified since, on the one hand, third
parties are no longer iﬁvelved”in'the“proceedihgs prior to the
grant of the patent and, on the other hanéi3 u:der the second (
sentence of Article 55 (2) (former Article 56 (2)) of the
Cornventior, the pfoceedings prior to a fihal'decision will, as
a generzal rule, be entrusted to ore Examining Division examiner.
- On these groﬁnds_it has been assumed that the'firstA:appo:teur
would only need 1.8 in”tead of'2.3 days per ap?licatibn in
view of the asbsence of third parties, znd that the second
rapoorteur of whom less would be required, would 1n most cases
only need O. 5 1nstead of 0.7 days per appllcatlon.

These assumptions lead to the result that 3z4 examiners
would be required to deal with 40,000 applications with a

7-year request period, and 481 would be required w1th a 2-year’ ! (
request perlud B - | A:‘

i

As in the 1963 Report (page 18), this figure should be
raised somewhat in view of hclidays end the time needed to
train new exaniners. The earlier Working Party rounded its
result up by about 7 %. A corresgponding rounding up would lead:
to aoout 290 exanlners for the procedure with the. 7-fear request
period and to zbout 518 exaniners for the 2-year procedure. The
difference between the nunter of examiners required by the two
systems would be about 128. '

@ ces/ene
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The calculations which follow are based on a requirement
of

290 exaniners.

ITI. Estimated number of staff required Jor the Furopean Patent
Cffice

Acnex 5 gives, on the basis of a requirement of
290 examirers, the total numbers and grading of the EPO stafr,
The numbers of staff other than examiners have been estimated,
on the lines of Amnex II to the 1963 Report (page 27 e% S€Qa,,
and LSlng certain scales and ngures obtzined by experience, on

the basis of 390 examiners. The nec .essary bXplun”t¢Oﬂb may be
found 1n Axmnex IIT itself.

The Service Regﬁlaticns of officials of the Eurcpean-
Communities have been taken as an example for the classification
of staff careers (Classes A, B, C and D).»This by no means
Prevents Working Party III from adopting other models for its
work, or from working out entirely new 3ervice Regulztions.
Neither is EPO examiners’ remuneration prejudged by the
Provisional reference to the Service Regulations of officials
of the European Communities. Working Party III has alrealy been

asked to make a co:ouratlve stugy cf the remuneration of -
examiners and ssarchers in Europe, and to draw up ccrrespondirg
proposals for the EFC. These proposals can in due course be

inccrp pora ted into the flnan¢1al plennirzg by Working Party IV.

‘

The celculcticns in Annex 3% lead to a total staff
reguirement for the FEuropecan Fatent Olflce of

12220 persons.
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ITI. Estinated eypenditure of the Furopgan Patent Office

1. Personnel expenditure

Annexes 4 to 9 give the EPO's estimated expenditure
on personnel. : ’ ‘

To this end, an establisment plan showing the
percentage distribution of posts'among the four classes
is given in Annex 4. The estedplishment plan of the
Commission of the ”Lropean Cemmunities is given for
comparison. The considerably larger preportion of
clzss A posts in the EPO 1is explained by the fact that
the work of the EPO will essentizlly be domne by examiners, (
and that only a smaller precportion can be done by other |
staff. Examiners, however, as acadeﬁlcally trained
£ecknical specialists, need to be paid ‘class A salaries.

Lrnex 5 shows the distribution of empioyees within
the classes in absolute flgures.

Annex Q.shows the percentage breakdown of these
numbers within the individual classes, thus enabling a
comparison to be made with the Commission of the
European Comnunities. .

Annex 7 gives the currency parities used for the - Q
subsequent calculations. The US dollar has been taken
as the basis for cox mparison. Tt would be advisable to
tzke the currency of one.of the Contracting States as the
final basis for comparing the various currencies.

Annex 8 gives, for informetion, a survey of the
salaries of ficials of the Commission of the European

Communities. The starting and final salaries in each grade,

cee/one
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are indicated by (a) and (b). Between these two figures
there are a number of incremsntal steps.

Annex 9 shows total expenditure for personnel. For each

grade it was necessary, as regards the family situation of
empleyees, to assume a “standard employee", whose salary
corrésponds to the average salary of all officials in this
grade. The standard adopted fcr eachu grade was thet of an
employee who is married, has 2 children of school age and
has reached the third incremental step in his grade. It is
estimataed that 3/4 of the IEPC's staff will bLe entitled to
receive the expatriation allowance.

The czlculaticn in Annex 9 of expenditure on personnel
by the EPO gives an ennual figure of § 12,249,000 for
salaries and wages. To this sum should be added, as shown -
in Annex 10 (page 3), amounts to cover socisal security
rayments and health and accident insurance, etc., bringing
the total 2nnual expenditure on staff up to ‘

$ 13,357.000

Matezial expenses

Annex 10 (page 5 et seq.) conteins an estimate of the.
material exrenses of the EFO based on the practicel
precedents provided by the budget of the Commission of the

zuropeen Communities. This estimate gives an annuzl total
of

% 2,886.000 for material expenses
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Postscript to Chapter III1:

After the first part of thié study had been completed, new salaries
and social secufity'scales for employees of the Furopean Commun-
ities were published in the "Official Gazette" of the European
Communities" of 21 January 1970 {volume 13, No. L 15)..The new
rates are 6 to 7 ¢ hlghe“ than the previous rates. It has there-
fore bsen necessary to increase the figure of § 13%,357,0C0 given

on pzge 14 of this Stuiy for expenditure Qn‘personnel, including
social security contributions, by 6 %, i.e. to § 14,158,420.

It 21so seemed to be vrseful, in connestion with the outline budget
which is to be pﬁeparei to give separate details of the personnel (
ard material expenses Jor the special organs under the "Convention .
for the Zurcpean Pavent for the Common Market" (the so-called 2nd
Convention). A quick calculation indicated that, of the total staff
of 1,320 persons, about 40 pecple, i.e. sllghtly nore than 3 m,
will be employed in the Sﬂe01a"orgﬁns. Subaect to the more
accurate estimate which has still to be made by the EEC "Commun-
ity Petent" Experts Working Partj, it has therefore been provis-
ionally assumed that for each i%em 40/1320 = 1/33 of _the personnel
ané materisl expensesmﬁli be expenditure for the special organs
under the 2nd Ccnvention.

The personnel and naterial expenses of the European Patent Officé
consequently appear as follows : L

1. Personnel expenses 14 158 420 ’
of which, for special organs, 429 o43 13 729 377

2. Leterisl expenses. . . - - 2 886 000
of which, for spescial organs, 87 455 2 798 545
- =Zxpenses of the European Patent ' . -
Cffice excluling special crgans - 1G. 527 922
3. Expenses for these speeial
O..L 5.43.5
" Personnel expenses 429 043
l'2terizl exmenses , 87 455 516 498

noial expenses of the Duropean Patent Office 17 O44 429

e~ 2! 0w
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These amounts appear, correspondingly rounded up, in the
"Outline Budget for the European Patent Ofllce" (Annex 19).

Tetinated direct revenue of the Eurooean ratent Office

The European Patent Office w1ll have several scurces of 1ncome
available. The only fees directly payable to it are the

~ procedural fees falling due during the procedure for the grant

of patents and the renewal fees for European patent appllcatlons.
These fees are set out in Annex 11 where they are divided into
three groups for the purposes of this study:

1., First, all fees which are "taken into consideration" in the
following calculations.

2. Other fees indicated as "neutral", since it is assumed that

these fees will later be regarded as a cost-covering
equivalent for certain procedural operations, i.,e. for the
report on the state of the art and for printing the public-
ation under Article 85 (Article 86a) and the pavcent f
specificaticn. ' ' '

%, Firally there is a series of other fees which are. "not taken
into consideration"”, since they do not affect total revenue.
An ennual arount of § 100,000 for these fees has been
entered in the ca lculations ad referendum.

The so-called designztion fee has also been included 1n - s
Annex 11, since it 1s payzble during the procedure, i.e. prior
to the end of the priority year. From a systematic point of
view, it is true that it is a fee which, unlike the other
prccedural fees, is not pzid directly to the European FPatent
Cffice but to the States designated in the application.
According to this point of view, the designation fee would be
crarged to the designated States as\part of their combtributions.
Cn the other hand, nowever, as has been done in the Regulations
under the "Patent Co—operation Treaty", (Rule 15.1) in

coe/eve’
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connection with the designation fees for the benefit of the
International Bureau, these fees could also be allocated to the
European Patent Office as direct income. This approach could

be Justified by the consideration that the work of the EPO A
benefits precisely those Contracting States which are designated
in the application. For the time being, the designation fee. has
: beeh placed in Chapter V as incoue accruing to the EFQ.

1. The procedural fees

In order to obtain standards of coemparison for fixing the
procedural fees, the most important procedural fees charged

by the Contracting States are collated in Annex 12, as far (
as this can be done on the basis of the available informaticr,
and on the basis of these figures certain fees are adopted

“in Annex 13 for the purposes of this study.

The application fee will be characterized by aleo incorpor-
ating a flatv-rate fee for printing.thevpublication under
Article 85 {(Article 86a). It is therefore composed of a nett
application fee of § 75 and a flat-rate printing fee of § 25.
The printing fee has been estimated c¢n the basis of experience
with the publications of the German Patent Office, taking

into consideration the target sales for publications. For

the purpose of calculating income, orly the nett application‘;
fee has been taken into account; the proportion of § 25 for , (
printing costs has been regarded as "neutral"., No provision Zf
is made for printing costs in the cclculation of expenditurgiﬁ
(Anrex 10). .

- The revenue from the procedural fees is calculated in
Annex 14. The 100-52-40-10 series given in column 2
corresponds to the values given in Annex 2, vage 1. The
frequency of apresis in the examination procedure is

P
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assumed to be 3 and in the opposition procedure, 1. The income
from application fees (excluding the flat rate prinving fee)
a2mounts to § %,000,000.per annum. The income from the other

| procedural fees amounts to § 2,840,000 but does not reach this
level until the EFO has been operating for 8 years. In the
running-in period; the EPO can therefore only expect é portion
of these fees.'It”is assumed that it would receive one eighth

of this sum in the first year, two eighth in the second year,

etc. and thet it would only reeelve the full amount from the
= eighth yesr onwards.

2. The renewal fees for Buropean patent applications

In order to obtain a starting point for fixing the renewal fees
for European patent applications, the renewal fees charged by
the States participating in the 1nter—governmental Conference
are collated in Annex 15, expressed in the various currencies
and in U3 dollars. %here the term of a patent is less than

20 years in any State, the corresponding scale of fees is
continued in / _/.

The total of the renewal fees paid in the Contractinv States is
e given in US dollars on page 4 of Annex 15. The lest columa '
" contains a scale which correcponds to sbout 25 %.of these )
4 totals. This scale is used in Annex 16 as the basis for the
renewal fees adopted for the purposes'of this study.

Since the study assumes in other places that of the 17 Contrac-
ting States, 8 will be de51gnated in an average application,
the applicant would on average have to pay, for a European’
application, approximately. half of the renewal fees which he
would have to pay for eight national appllcatlons or patents..
With a Larger number of designations the appllcant would stand
to gain more, and with a smaller number, less. On the desig-
nation of not more than three States having average fees, the
total of the national fees would be less than the renewal fee

ces/one
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or a Lqropean application. In 1na1v1dual cases, however, 1t
ould depend on the level of fees in the particular States for
which patents were requested. If these were countries with
high fees, a European application would result in a saving of
renewal fces with only a few States. If they were counbrles
with low fees, this Would orly be the case with a hlgher a
nunber of designati ons.

In order to simplify the calculsticn it is assumed in this
study that the renewal fee for Eurcpean patent applicaticns
is a standard fee.

Before it was possible to calculate the EPO*s inceme from the
applications filed with it, it was necessary to produce an
many of 1060 oraglnaely flled app¢1cat10us a rencwal fee may’

- be expected from th=s third year of the petent's life onwards.
For the 3rd to the 8th years (heavily ocutlined in column h) -
this scale is : 76~47-41-32-23-10, In certain cases the
European Patent Cffice will continue to reeeive renewal fees
after the 8th yezr, in particular where the request for
examination is not made until the end of the 7-year pericd,
‘and where an appeal follcws the examination proceGure. Such

cases have not however been taken into account and tke scale .
therefore ends at the 8th yeaf.

charge renewzl fees for applications still filed with it,
i.e. which have neither been dealt with by an examination
procedure (I. - columns b end 4), nor eliminated by failure
to pay a renewal . fee (II - columns e and f). It is assumed
in column b that in the first twe years, either 1mmed1ate¢y
on the filing of the apnlication or afte- rcecelpt ol the |
report on the state of the art, 25 requests for examiration

.../;..
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In calculating the scale, it was assumed tkrat the EPD car only';‘
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are rade- for every 100.applications. In column c¢ it is assumed

that all 25 of these spplications would constitute a source of

income for the EPO in the Zrd patent year, but no longer in

the 4th patent year. This would be the case if the exanmination

. procedure lasted longer than 1 year, but less than 2 years,

on average. On this assumption 1 renewal fee would be payable

to the EPO after the request for examinstion W3S ‘made, because

the application would subsequently be either refused or with-

drzwn, or %the European patent would be granted and the fee would
= - be paid to the national offices. The number of applications

indicated in column b, for which a request for examinntion is

-nade, consequently appears with a time lag of 2 years in column ¢

as "no longer existing". As regards the series of figures given

in column b, it is assumed thet after a pezk in the nunmber

of requests for examination in the first two years (25) there

is first a drop (2), then a steady level of applicztions (5-5-5)

and finally anotber pezk (10) in the 7th year. Column 4 glves_

the tot2l of appiicaticns "no -longer eX isting" for the Furopean

Patent Office, as the result of a request for exzminetion

being maée, up to a given patent yeszar.

Under II (columns e end f), en estimate 1is nade of the loss of
applications for which no request for examination is made.
These applications are eliminsted because of failure to pay '
o a renewal fee, or on being Wlthdrcwn The series of figures
adopted in coeugn e has been estimated on the basis of flgures
given by the Netherlends Petent Office from its own exoer*ence.

The total of columns 4 aﬁd f, in celuhn g, gives the nuﬁber

of zpplications Vthh are no longer Dendlng, and the result of
- subtrocting these figures from 100, given in "‘coluzn h, represents
the number of applications still pendlng. The sczle for cal-
culeting the income fronm renewal fees follows 1mmea1°te1y

#romn column h, patent years 3 ©o 8.

cee/eee
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The renewal fees nay now be calculated as in Annex 18, In
the 8th year of its full operation, the EPO will reach its
norzal income from renewal fees, i.e.

$ 5.494,000. . -

Estimate cf indirect rcovenue possitly accruine tc the
+

Buropsan Pavent Office from contribubions by the Contracting

Svates.

In 2ddivion to the procedural fees and renewsl fecs for

European patent applications, the EPO will have other sources
of income available, such as the fees for the designaticn of
Contracting States under Article o7 (irticle 68). The question
whether these designztion fees ares tn be regarded as rroced--
ural fees accruing irectly to the EP0 or as fees which are
to be credited to the desigrnated States snd accouvnsed f-> in
their contributions, has already been discussed on page “16.
Peyments made by the EEC States on account of the special
organs nust also be counted as income for the EPO. Finally,
however, one of the EPO's main sources of income will be

its share of the renewal fees for granted Europecan patents
which will be collected either by the Datent Administration
Division in respect of the EEC's Community patent or from

the national patent offices of States not belonging to the EEC.

1. Fees paVeble for the Gesignation of Ccntracting States in
a _Furopean patent application

This étudy assumes that the EPC will receive 40,000 pateny
applications per annum. A considerable proportion of these
applications:cculdAreach“the EPO via the PCT route, eitker

because the EPC is a receiving Office, or it is a designated

Office, within the meaning of the 2CT. In both cases the

ceiS e
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States in qﬁection are designated under the PCT. In this case
Pule 15.1 under the PCT states that the designation fee is To
accrue to the Internatlonal Bureau. Since there is at present

no usable basis for estimating the number of Eurcpean applic=-
ations which will at the same time be international applications,
it is assumed in this study that this figure will not be more
than 50 % -of the.number of Eﬁropean,epplicetions. k

The EPO might therefore receive no designation fees for half
of the applications which it processes. Neither would desig-
nation fees be paid for every application under the other half
of the total nunber of zpplications since, under Ar+1cle 67
Article 682), these fees are only payable after the end of
the priority period. It is assumed in this study that % of
applications will be eliminated as a result of examination for
formal end obvious deficiencies in accordance with Article 77
(Article 76). On the assumption that a further 5 % of applic-
ations will drop out between the filing of the application and
the end 2f the Drlorlty period for other reasons, in partlcular
because the report on the stqte of the art 1s produced at an
early dzte and gives 2 negatlve result, we come to the conclusion
that the de51gnat10n fee is only received in about SO % of
the cases under consideration. Of the a0,000.appllcatlons
reaching the EPC other than via the PCT route, designation - =
fees will therefore enly be received in 18,C00 cases.

It is difficult to estimate at present how many»designatione
there will be for each application, on the averzge. In connec-—
tion with the calculations nade for the PCT procedure it was
assured that the average number of designations for an inter-
national application would be 7. This study assumes an average
ficure of & designations for the European procedure. It 1s
assumed in this connection that the 2nd Convention, which

does not permit the designation of individual EEC btates,

ces/oee
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- but always reQuifé§mthat'the'whole Conirmunity should be

designated, will lead to a higher number of designations.

It is assumed that the designation fee will be ¥ 10. This

is the minimun rate provided for in PCT Rule 15.2 (b)(i)

(provisional figure : a fee between ¢ 10 and § 12.50).
The EPC's income from designation fees ray thus be cz2lculated
as 18,000 x 4 10 x 8, i.e.

$ 1,440,000

Paynento @z tue EEC States for the speciai orgsns under the

"Convcnulon for the Earopean Patent for tiie Counon l=azx)

A first estimate of the cost of the specizl orgens under the

M"Convention for the Europeun Fabtent fcr the Common kiarkeg™

(the so-called 2nd Convention) to be set up pursuaal S
Article 8 (Article 8a) has alre=2dy been made on page 15.

For the purposes of this study, these sums have no immediate
significance, since it may be assumed that the entire costs
of the special organs will be borne Ly the EEC States. from
the incore éccruing from renewalvfées for the Community

p tent. The equivalent of these costs has therefore been put

$ 516,000 in the income of the EPO, es = relﬁbursement

by the EEC Stqtes.

The Furopean Patent Office's share cf renewal fens for
granted pateuts:

The EPO will not be able to cever its . costs without
receiving a share of the renewal fees levied, on the one
hand by the EEC Stetes for tne Communibty patent ard, on the

.other hand, by the national patent ofrices of the other

Contracting States for granted Buropezn patents.

vt eee
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Experience shows that, as a rule, the expenditure of a naticnel
patent office is only covered by the renewzal fees to be paid

for granted patents. Similarly, it will only be possible to
cover the expenditure of the EPO if at least part of the
-rénewal fees for granted European pateﬁts are'emp107ed'for this
purpose. worklng Pﬁrty I has already szid as much in the second
peragraph of the Introductory Note to Part VI, above Article 129
(trticle 119), in the following terms :

- "The 1TuI'ope‘.n Patent Office cannot be financed solely by
. the fees charged for grznting patents, unless these are
fixed at a proh;bltlve level. The annuzl fees levied for
patents issuing from the European procedure should there-
fore contribute, on a scale to be determlned to the
financing of the European Cffice.
There are cor31derable difficulties involved in a calculstlon
of these renewal fees, which would be collected on one hand by
the Patent Administration Division as a spe0191 organ under the
2nd Convention, and on the other hand by the national patent
offices. The principal difficulty is thet fhe-frequency of
designation of the individual Contracting States, and therefore
the nuuber of patents granted for these States, is not known. In
the last part of this study an attempt will be made to estabilsh
e a forzula which will make it possibie to obtain at least an
idea of the order of magnitﬁde of this incone.

In the "Outline budget for the Eﬁropenn Patent Office" (Annex 19)
no figure is shown for this income for the time being. The
resulting deficit of & 3%,754,000 in thé EPO's budget shcws

the amount which the Contracting States still have.to cover

from the renewal fees for granted European patents. As for the
proportlon to be taken, it can only be said at present that it
can be assumed to be a standard percentaoe, for all the

Contractlng States, of their income from renewal fees for
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granted Europecen patents. It would have to be possible for

the Administrative Council to vary this percentzge, in order.

to taoke account cf changes in the EXO's requirenents.

‘Outline Yudget for the Furcpean Patent Office

The results obtained by estimating the"individual items of
revenue and expenditure of the EPO are conbined in Agggx 1
to give an "outline budget for the Europezn Patent Office®.
This budget can be regarded as the "ncrmal bhudget®., It will
be =2chieved when the EPO has reached the fullkextent of its
income from procedural fees and renewal fees after a number
of years, with a constant figure of 40,000 soplications per
annum. #ith a deferred examinstion procelure having a reguest
reriod of 7 years, this would te the czse after 3 years, if it
is assumed that applicetions in respect of which the rogquest
for exzmination is not made until the end of the 7-7eax
period are in fact dealt with in the 8th year., ‘In order to
simplify matters, no account has been taken of the cases in
which the EPO is still collecting fees subsequent to the

8th year becazuse of a longer examination and appeal procedure._

Annex 20 shows the budgets for the years prior te aLta¢nment
of the normzl budget. This calcul etlon is based on the
working hypothesis that the EPO will be opeoed"in yeaxr

for 2all areas of technology, The speciel orgens urder thke
2nd Convention are nct taken into account, beceuse it is
assumed that their costs will be balanced out. The following

details meay be pointed out in Annex Z20.

It is assumed tha2t in the preparatory stage - indicated as

year O - the EPO will have availudble the sun of $ 4,000,0C0

for initial capital investuent as estimsted in Annex 10,
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page 24 and also & fuli'budget of § 16,528,000 i.e. a total
of § 20,528,000, ‘

As regards the revenue recelved in yeéar 1, it is essumed in
column 2 that in this year a full year's.applicaticn fees
(40,000 x % 75 = $ 3,000,000) will be received and half of the
ncrmal revenue from designation fees (% 1,440,000/2 =

$ 720,009), since the designation fees do not fall due until-

" the end of the priority year. For the_first year, a total.
- of only $ 3,000,000 + $§ 720,000 = § 3,720,000 is indicated

for appllcatlon fees and designation fees. From year 2
onwards, this. income reaches its full constant level of
$ 4’%0,0000

As regards the other procedural fees listed in Annex 14, it
is assumed in column? that they only reach the full level
of $ 2,840,000 from year 8 onwards. For earlier years it is
assumed that this income starts in the first year et one ~
eighth of its firal level, i.e. at $ 355,000 and lncreases
by a further eighth in each successive year until the full
QMOLnt is reached in year 8.

Coluzn 4 contains the income from renewal fees calculutea in
Annex 18, colurn 6. This income starts in year 3 and reaches _
its normal level of § 5,494, OOO in year 8. ’ |
As shown in column 5, the EPO thus reaches its normal revenue
of § 12,774,000 in year 8.

The expenditure in column 6 begins with that incurred in the
preparatory period. This figure is followed by the figure for

the normel expenditure which remains constant from year to
year. '

The budget deficit shown in column 7?7 drops'until it reaches the
normel deficit of § 3,754,000 in year 8.

Colunn 8 shows the total year-by-year deficit up to and



VII.

.27 -

including year 7. After this, the build-up and runaing-in
period-is at an end; only the normal deficit will now occur.
The total costs of the build-up and running-in period thus
azmourt, in the event of immediate opening for a2ll areas of
technology in year 1, to % 80,678,0C0.

Problems rzised by settinc the Euronean Potert Cffice up in
stages |

In its 1963 Report (page 22), the earlier EEC "Patents"
working Party =2ssumed that the EPC conld not be opened for
all arees of technology at one and the same time, but in

~

e-year steps of 10, 15, 20, 25 and 20 % respectively.

Annexves 21 and 22 show how the EFO budget assumed in this

study would develop with a progressive build-up of this type.

First, the revenue accruing to the EPO in the various stages
is calculzated in Annex 27. Since the last stage opens at the

beginning of yeer 9, the full income level cannot be reached
until year 16.

In Arnex 22, the expenditure is set =2gainss the income
calculated in £Lnmnex 21, Prior to the oreaning date, only

half the normel budget figure is indicated as-expenditure,
in addition to the initial capital investuent. As a general

rule for czlculating the expenditure, it is assumed that the

level of expenditure runs ahead of the workload in suéh a

way that, 2 years before a given stage opens, the EPO reaches‘h
hz21f the corresponding expenditure level, and that it reaches
the full expenditure level one yesr beforehand. The expenditure

levels are calculated under "notes" in cclumn 6.

#ith a progressive build-up of the type 2ssumed here, the EPO

coes/ e
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would reach its normal budget w1th the normal deficit of

$ 3,754,000 in year 16, The tot 2l def1c1t up to year 15
turns out to be.$ 105,988- 806.

In the budget calculations both.for-immediateAfull-opening
of thé Office (Annex 20) and for its progressive build-up
(\nncx 22), no account has yet been tzken of income accruing

to the IPO fron the pre-enption of part of the renewal fees .

for granted patents. when cqrrespondlng figures can be
included in the caléulations, thére will of necessity be a
budget surplus afﬁer a certain time - depending on the
proportion of the fee.reserved for the EPO - which could

be employed 0 repay to The. Contrﬁ”tlng States the suns nade
aveileble in the build-up znd runnlng—ln period.



VITI. Lalancing the budget of the Furopean Patant Offi

ce by

mears of a percentasze share in the renewal fees

for

grantecd Turopean patenis

It was stated in Chapter V.3. of this peper that the EPO
~wWill not be able to cover its costs without receiving a
share of the renewal fees levied, orn %the oie hand by the

©EC Svates for the Communit atent ard, on the
Y b

other

hand, by the naticnal patens offices of the other:

Contracting Stétes_for granted European patents.

The percentage of its reven:e from renawsl fees
graated Zuropean patents which each Contracting

for

State

would have to pay over %o ihe EFC cepends on the total
revemue of all the Contracting States. This percentage

must be set at such a levsl as to cover the tota
arising until the normal budget is attainec.

It is, at the present moment, difficult to calcuy

+ deficit

lzte the

annual revenue of each Contracting State, and thus the

total reveanue. Such a calculation reguires that
following quantities are knowm for each Contrect
(a) the number of European patents granted for t

Contracting State;

(b) the level of the renewal feey to be levied: i
Contracting State in future;

(¢c) the proportion of Eurcpean Patents continuin
existence in that Contracting State, i.e. th
percentage of grarnted patents for which rene

the
ing State:

hat
n thaf
g. in

e
wal fees

are still levied during each ycar of the term of the

patent's;

(&) the leg:liv determined mexlwum term of patents in that
a
o

Contraciing

tete.
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In such a calculation the European Economic Community would
have: to be treated as a unit, an account of the "Convention for
the European Patent for the Common Market" (the so~-called

2nd Convention).

We will now attempt to coastruct a model for such a calculation of .
the revenue of the Contracting Stetes. In this connection, it
is necessary to specify the following detalls concerning the .
quantities mentloned under (a) to (4) above.

“Ref, (a): We first attempt to estimate the pumber of patents
grznted for each State participating in the Inter-governmental
Conference. Since this study hes reached the conclusion that,
out of a 1CO patent applications, 40 lead %o grant (page 10),
we may conclude here that of all the applications 1n which the
applicant designates a partlcular Contracting State, 40 9 o% lezd
%o the grant of a patent for that State. The punber of potcnts
granted for any given Contracting State is thus equal to 40 %

of the number of appllcatlons in Wthh this State is de51gnated

Firss cf all, therefore an attempt is made in Annex 23 %0

e s b

estimate the frequency of designation of the Contracting States.

‘Column 1 lists the States pertlvlpatlng in the Conference. In
connection with the "Community patent", it is necessary to set
up a special ealculation for the EEC States at the bottom of
the page.

An attempt is made in column 2 to estimate the frequency of
designation of each State by its own nationals. It 1s assumed
1n this COHDQCthH that every applicant from a Contracting
-State who files an application with the EPO 1ncludeo his cwn
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ceuntry in the list of States designated. The figures used for
this purpose are taken from the middle celumn on page 1 of
Annex 1,

The same assumptions are made in cclumn 2a for the nationals
of the EEC States. Since, pursuant to the 2nd Convention, the
EEC States may only be designated Jjointly, the total of these
designations by EEC nationals (12,678) should be multiplied:
by 6, givircg a freguency of designation of the EEC by EEC
nationals of 76,068.

An attempt is now made in columns % and 4 to estimate the
frequency of designation of each State by foreigners. It is
assumed in this connection that each national patent ofiice will

losse 80 % of its previous number of foreign applications, and
that the Contracting State in question Will‘instead be designated
in European applications. Column 3 shows the number of foreign
applications filed with the national offices 1in question during
1968. It is assumed in column 4 that the fregquency of designation
by foreigners is represented by 80 % of these figures.

The special celculation required for the EEC States is made in ;
columns %a and Za. An estimate already havirg been made, iu 13 (
column 2a, of the frequency of designaticn of the EEC by EEC
nationals, column 3a shows the number of foreign aspplications

filed in the EEC States in 1968 by persons other thnn EEC nationals.
As regards these figures in column 3a it is now ﬁécessary to
estimate how many non-ZEC nationals will designate the siz 4 
EEC States Jointly, i.e. will choose the EEC's Commuzity patent.

- Since non-EEC nationals include both nationals of the other
Contracting States, and nationals of non-Contracting States,

it is,assumed, in accordance with the "two States theory" for
Contracting S%ates and the "three States theory" for non-contrac—
ting States; as employed in estimating'the number of applications
pages 4 to 6 of this paper), that the nurber of times the EEC
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is dessgnated lies between the second hlghest figure (23%,337)

and the third highest figure (14, 502) shown in column 3a.

The number of non-EEC natlonals choosing the Community patent
" is: put at a round 20,000, as lying bebtween these two figures.

Since each of these applicants has 0 designate the six EEC

States jointly, this leads to a figure.of 120,000 de51gnatlons
. of the EEC by ncn-?“C nationals.

CoWHmn 5 shows the total of the figures given in colusns
- 2 and 4, i.e. the total pumber of designations orn the basis

- of the figures for 1968 .

‘The results obtained on the basis of the figures for 19068
‘require O He increased by 11.2 % in column mn 6, since the
number of Furopean patent applications estimated, with the
233 of statistics for 1968, on page & of this paper to be
35,071 wes ~ezsed by 11.2 % to 40,000C. Column 6 therefore
gives the frequency of designation.of the Contracting atates
~ with a total of 40,000 app11C°tlons. The average nunber of

designeations per application therefore turns out to be 7.8,

0f ccurse, Annex 23 represents merely an attempt to estimate
the fregquency of designation of the Contracting States with
40,000 Europesan applications. This estimate can only be used

as the bdols for further calculatlons with certain reservations. -

Ref. (b): As far as the level of renewal fees 1s concerned, all

that can be done in thls study is to take the current renewal
fee. |

Ref.(c): The proportion of patents continuing in existence nay
vary from one Contracting State to arnother. It must be left

to each Contracting State ‘to estimate thws propoxrtion for the
European patents granted for its territory.

Pef.(d): As regards the legally determined maximum term,

c———
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the calculations can be based either on a uniform term of
20 years or on the current term in each of the Contracting
States. ' '

An attempt is now made in Annex 24 to perform such a calcul-
ation of revenue on the basis of a model czse, i.e. the
Federal Republic o6 Germany. The Federal Republic of Germany
is a hypothetical case, since it is a Member State. of the BEc;
and European patents cannot be granted for it separately.

The number-of patents granted for Germany in this hypothetical
example cannot be found by means of Annex 23, since the
Federsl Republic is there included with the EIC as a whole.
This figure can however be estimated as follcocws, in accordanc&
with the assumptions made in Annex 2% for the ncn-EEC States: -

Designation by own nationals 7,085
(4innex 1, page 1, middle column)

Designation by foreigners:
Foreign applications 1968: 21,417

80 % of this figure : : 25,134
Designations eaccording to 1968 figures: 324219
+ 11.2 % increase corresponding ts Annex 23,
column 6 o : . 3,609
35,828 |

Of 35,828 designztions of the Federal Repudblic of Germany . '
in European patent applications, 40 %,i.e. 14,%2%1, will :
result in the grant of European ratents for Germany.

Columns 1 Tto 6 of Annex 24 contain a calculation of the

revenue to Dde exnected in the course of 2C patent years for a

l‘..o/. ...
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constanf>figure of 14,321 patents granted each year.

In this model case, revenue from renewal fees commences in
year 6, since it is aSSumed that Europzan patents are on the
average granted in year 5, and that renewal fees are payable to
the national patent offlce from year 6 onwards. In actual fact,
some of the revenue of the national patent offices w1ll qtart
to come 1n earlier than year 6 and some later.

The calculation is based on the current German renewal fees.
Since the term of German patents is at present only 18 years,
the German scale of fees is'extended until year 20 according to
its current progression. '

As regards the continued existence figures in column 2, these
~are based on the average of the figures for patents filed with
the German Patent Office in 1952, 1953 and 1954. For years 6
To 7 it is assumed that, above the normal drop-out figure of

4 patents, there is an additionsal drop-out of 5 patents as a
result of the opposition procedure. The continued existence
figures for years\j9 and 20 are estimated.

- The calculations in'Annex 24 lead in column 6 to the result
that, in the hypothetical case of the Federal Republic of
Germany, the revenue from renewal fees 20 years after the
opening of the EPO will be DM 42,354,775. In the period between
Jear 6 and year 20 ‘after the opening of the European Patent
Office, before a complete "age pyramid" of granted FEuropean
patents has been built up, the revenue from renewal fees will
not reach this figure., The correspcnding amounts may be read
from column 6. ' |

ees/ e
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In order to obtaln a reasonable reliable estimate of the total
revenue of all the States participating in the Inter-governmental
Conference, from renewal fees for granted European patents,

the model thus set out for the hypothetical case of the

Federal Republic of Germany would have to be tested, and the
'expectéd"levenue of each Contracting State from renewal fees
wculd have tc be calculated. This is notb. poss”ble ir. this paper.
In order, however, to obtain some idea of how the EPO's budget
can be balanced, we shall here assume a fictional amount for
the sum of the revenue of all Contracting States from renewal
fees. This fictional amount will be taken to be twice the
revenue calculzated for the hypothetical case of the Federal
Republic of Germany. Although a very high decigravion freguency
was assumed in this hypothetical case (35,828 dcsignations for
40,000 European applications) and although the German Patent
Office's renewal fees are relstively high, a figure of twice
the revenue calculated for Germany should lead to an order of

magnitude which could Le reached later by the tetal revenue of
all the Contracting States. ' ’

The revenue calculated for the sample case of Germeny is first
converted irto US dollers in coluzxn and ‘1s then doubled in
column 8. The fictional total of the revenue of all the .
Contracting Stetes from renewal fees for granted European "?
patents will thus amount to % 23, 144 686 as from year 20 after
the opening of the EPO, the total revenue of all the Contractlng

States will in each case equal the amounts given in column 8,1f

Annex 25 shows the revenue ané expenditure of the European
Patent'Office, taking into account a share in the Contracting
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States! revenue from renewal fees for granted FTuropean patents.
This innex is a continuation of innex 20, and i$ likewise based
on the hypothesis of immediate full opening of the EPO, while not
taking the special organs uncer the 2nd Convention into aécount.
The figuTres appearing in column 2 of Annex 25 are taken from
column 7 of Annex 20, and ‘therefore represent the EPO's budget
deficit when a share of the renewal fees for granted patents is
not taken into consideration. o

From year_6 onwards,'coiqu_é contains the sums which could
accrue %0 the EPC as its share in the Contracting States' revenue
from renewal fees for grénted Europeszan ﬁatents, assuring thzat
this share is set at 75 %. This relatively hign figure will
eneble the EPO to attein a balanced budget as soon as possible,
and to repay the costs of the build-up aund running-in period.
The figures in column 3 equal 75 % of the figures in colﬁmn_B
of Apnex 24, i.e. of the fictionzl total revenue of all the‘
Contracting States from renewal fees for granted Turopean
patents. The figures increase from year 6 to year 20. From
year 20 onwards the shere will remein constant a% $ 17,359,000
per annum, as long 2s it continues at 75 %.

Jolurn 4 shows the TPO's budget out-turn, taking into consider-"
ation its 75 % share in the renewal fees for graﬁted patents.
From year 10 onwards, the EPO will have a budget surplus which
will enable it to repay the costs of the build-up =and running-in
_ period, i.e. the accumulated total of budget deficits up to
yezr G.

oon,/o‘uv
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Colvunmn 5 shows how the total budget out-turn develops.

It begins, as in Annex 20, column 8, with § 20,528,000

for the costs of the»preparatofy stage. This deficit
increases continuously until it reaches a raximum of

$ 79,729,000 in year G. This maximum debt of the EPC is
not as great zs Would resuit from the continustisy Lo
co‘umn 8 of‘Annck 20 for year 9, cince in Annex 24 the
EPQts addltlong¢ revenue from its share in the renewal fees
for granted Patents starts in year 6. In Tear 10 the EPQ's
debts begin to decrease on sccount of current repayments.
Between years 1S a2nd 20 the EPO would have fully repaid <the
Contracting States' coantributions for the build-up ana
running-in period. In year 20 it would eélrcady reach a
ULRRet surplus of $ &,110,0C0.

(

From year 20 onwards it would be possible either to reduce
the figure of 75 % or to reduce the procedural fees angd

renswal fees charged by the EPO for muropean applicetions,
or to do both.

Hith 2 pProgressive buﬂld-up of the EPO, “he calculation '
shown in Annex 25 would be moved back in time and would be
extended by up to 8 years, i.e. the pericd assumed to
elzapse between the beginning of the firsf and last stage

-

'
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IX. FinadCing of the Furopean Patent Office in its buil-up and
running-in period by contributions from the Contracting States

It has beern possible to show in the'pfevious‘chapter that-the
EPO will probably be able, with the assistance of a share

in renewal fees for granted European patents, not only %o
attain a balanced budget, but also to achieve surpluées which
will enable it to repay the costs of the build-up and running-
.in period. All that is reQuired now is to consider by what
scale of contributions the costs of the build-up and funning—
in period may be covered.

It also follows from the preceding considerations that it is
not necessary £o lay down a special scale of contributions

for the future. The EPO's variable share in the Contracting
States' revenue from granted Furopean Patents can perfofm the
function of a scale of ccntributions. The basis for thei
contribution made by any Stzte will thus be its revenue from
granted European patents. It would seem to be worth considering
this method of evaluating contributions.

The Contracting States' income from granted European pafents,
which will depend firstly on the number of patents granted R
for these States and secondly on the level of their renewal |
fees, would therefore seem to be a possible future basis for
evaluating the contributions which they are to pay to the
EPO. These contributions would be detcrmined as a percentage,
which would be the same for all the Contracting States, of
their revenue from grahted Furopean patents. If the EPO was
faced with exceptiomal expenditure, this percentage could be
provisionally increased and if a surplus had built up it could
be provisionally reduced.

coe/ene



_39_

Although a suitable scale cf contributions can be found in
this way for the future, there is still a need for a
provisional scale, i.e. a prior assessment scale, for the
costs of the build-up and running-in period, i.e. for the
first éo_years after the opening of the EPO. According to
Annex 25;'column 4, these costs amount to :

For the period prior to the
opening of the EPO (indicated -
as year 0) . v

For budget year 4

L " "

$ 20,528,000
$ 12,453,000
$ 11,378,000
$ 9,959,CC0
§ 8,664,000
$
$
$
$
$

n 1] n
n 1 n

”" 1 1

7,243,000
5,130,000
5,058,000

e
n ” 1"

1,231,000
85,000

" " L1

Voo NI BN I N VE

Total $ 79,729,000

It will be necessary to raise this money in the firs*t place,
even though it will be possible to repsy it later from the
EPC's share in the Contrescting States' revenue from granted
Buropean patents.

A different scele of contributions must therefore be found
for raising these resources.

Certain sccles of contributions will immediately be eliminated
as unsuitable, such as the BIRPI scale and the Council cf
Europe's scale, which is based on population figures.
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Other scales could however be taken into considerﬁtion, and
a number of them are calculated in Annexes 26 and 27, and
compsred with esch otheL in Annex 28. The scale based on
gross national product (Annex 26 - I) seems to Dbe less
- suiteble, since the national product derives partly, in a

‘proportion which varles from one State o another, from
‘branches of the economy wh*ch have llttle to do with the
patents field, such as agriculture or tourism. The scale
based on frequency of designation (Annex 26 - II) appears
to be unsuitable for the prior assessment which is in

guestion here, since it is e hypothetical scale. Of the
sceles assembled in Annex 27, the scale based on the number
of patents granted seems to be unsuitable, since it puts
States with a system of registration at = diszdvantage. There
remzin only the scales based on the number of patent applic~-
ations, ané of these the key based on the total nunber of
applications (Annex 27, column 8 and Annex 28, column 6)
could be the most suitable.

inpexx 29 shows the payments made by one Co-vractlng State in
respect of the costs of the build-up and running-in period,
and repaymuents to this State, taking the Federal Republic

of Germany as an example. The scale of contributions chosen
5o pased on the total number of patent applicaticns in 1968. -
For the Federal Republic of Germany this key leads to a
contribution of 19.64 %. In the preparatory stage (year O)
and irp the first 9§ years after the EPO is opened, the
Fedzral Republic would have to make total payments of

$ 15,658,775. From year 10 oan“ds, these sums could dbe
rep2id. Up to and including vear 20, the repayments would
rezcr the total of $ 17,251,580, and Woqu thus alre=ady
exceed the payments made.

ces/ean
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In conclusion it must be pointed out once again that the
considerations put forward in this third and last part of.
the peper are even more hypothetical than those contained
in the first two parts. The Annexes to this last part are %o
be understocd primarily as setting out +bougnt patterns and
methods of calculation which are to be tested and 1mproved

by the Vorking Party before vworking Party IV.can use them to
make more accurate calculations.

it
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X. Sumﬁéry of the Paper

It is the task of Working Party I to work out guidelines for
financial planning for the European Patent Cffice, and to
make the results available to Working Party IV.

This paper assembles material which is intended to make 1%
easier for Working Party I to estimate figures which

werking Party IV can use as the basis for its calculations.
It has not alwajs been possible to make a clear distinction
between considerations arising in the patents rield in its
narrow sense from purely financial considerations. It should
however be sufficient for Working Party I to examine those
considera2tions in this paper which come into the patents
field, i.e. which fall under its terms of reference.
Corresponding recommendations for Working Party IV can then
be drawn from these considerations. Further work can be left
to Forking Party IV and, as far azs it relates to personnel
questions, to Working Party I1T.

At its meeting on 1 to 3 April 1970, Working Party I éﬂould
therefore arrive at conclusions as regards the following
guestions, stated in the order in whidh they are-dealt with
in this study, and should produce recommendations for
Working Parties III and IV.

I.1. How meny patent applications will be filed with a
Buropean Patent Office opening in the mid-seventies,
on the assumption that the national patent offices will
continue to exist and that it will continue to be
_possible to requeét pztent protection in Europe at the
purely national level? -

Besis of discussion:

Paper, p. 4 to T
Annex 1.

coe/vee
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2. How many examiners will be required to process these
applications on the basis of the procedure now provided
for in the Draft? The Working Party can answer this
question separately, in accordance with Article 88 (2)
of the Draft, for deferred examination procedures with
differing request periods (2—5~7'years).

Basis of discussion:
Paper, p. 7 to 12
Annex 2.

II. Whut recommendations can the Working Party give to Working
. Parties IITI and IV, - on the basis of the nurber of examiners (
thus determined - as regards the composition of the total '
staff of the EPO ? In this connection answers would need to
be found to the following questions in particular:

(2) How many Patent Divisions and thus how many Chairmen of
Divisions will be required?
{(b) How many Boards of Appeal will be required?

(¢) Bow many senior technical officials will be reguired
for work other than the examination c¢f petent applic-

aticas,. in particular  for classificsticn and documentation.

work? ' ' _ o
Bagis of discussion: . IR
Paper, p. 12

Annex 3.

IIT. 1. Since it is the task of Working Party III to nake
proposals for examiners salaries and, on the basis
- thereof, for the remuneration of other staff, it is not
necessexry for the Working Party to adopt ary position.

Basis of discussion:

" Papery p. 1% to 14
Annex 5 to 9.

"f/"'



2. The material expenses of the EPO are only included in
thls peper in order to give some idea of the probable
magnitude of the EPO's budget and-of the possibilities
of balancing it. It is the tesk of Working Party IV %o
estimate these expenses and Working Party I need not
adopt any ﬁosition on this.

Basis of discussion:

. Paper, DP. 4.
tnmex 10.

IVele (a) Thich procedural fees may provisionally - subject
to final determination in the Rules relating to fees =

be taken as the basis for financial plenning?

(b) Fhich income key (cf. Annex 14, column 2) is to be
adopted for this purpose? The key depends on the
lcngth of the request period (Article 88).

w

2sis of dlscu551on°
Faper, p. 16 to 18
innezes 11 to 44,

2. (a) Frat renew2l fees for Turopean patent applications
nay Dl@Vlslonally-subJect to final determination
in the Rules relating to fees - be taken zs the
basis for financial psannlng?

(v) Which income key (cf. Annex 18, column 2) is to be
adooted for this purpose? The key depends on the
lensth of the request pericd.

\3zsis of discussion:
' Paper, p. 18 to 21
Annezes 15 to 18.

cee/one
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V.1. (a) Is the designation fee to be included among the proced-
: ural fees as a fee aceruing directly to the EPO, as in

the PCT Rules, or is it to be included in the budget as

a fee falling due to the designated Contracting States?

¢b) What level of designation fees is prcvisiorally to be
taken as a basis for financial Planning - subject to
‘final determination in the Rules relating to fees?

(¢) From how many designation fees can the EPO expect %o
draw an annual income?

Bnasis of discussion:
Paper; p. 21 to 23
Annex

TN

2 (Estinste of frequency of designation)

N

2. It does not appear to be necessary to include the specieal §
organs under the 2nd Ccnvention in the finzancial
planrning at prpsent since it may be zssumed that the EEC

States will cover the costs of these organs. ‘

VI. The ouullne oucdget for the EF0O (Annex 19) does not give rise
to any questicns on which the Worxing Party has to resch a
conclusion, since this outline only constitutes a sudmary of
the individusl estlL cs of revenue 2nd expenditure.

- ’ - . . ’ /

VII.Should Working Farty IV 2lso include the case of a prngr6531ve\
build-up of the EPO in its calculations? '

In this case, what area and what Time interval should be

assumed for the individusl stages?



Bzsis of discussion:
Faper, p. 27 and 28
innexes 21 and 22.

As already indicated in the introductory note abocve
Article 129 (119), the EPO can only belance its normal
budget with the assistance of a share in the Contracting
States’ revenue from renewsl fees for granted European
patents.

Can #Jorking Party I give any ideas on how to calculate the
Contrzcting States' revenue from renewal fees for granted
Eurcpean patents?

Besis of discussion:
Paper, p. 23 to 25 znd 29 to 37
Annexes 25 to 25.

Can Working Party I give VWorking Party IV any recommendetioxns
for the choice of a2 scale ef contributions, based on patents

cocnsiderations?

Does it seem to be appropriate to make a distinction
between a sczle of contributions for the future and a2 . |
pricr assessment scale for the costs of the build-up and
running-in period?

Basis of discussion:
Paper, p. 38 to 41
Annexes 24 to 29.

It is of course opex to the Werking Partj not to answer individ-
ual questions, and a2lso to adopt a positicn as regards questions
which have not been put above.
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Extract

from the BIRPI statistics for 1968 (Patent Table I b)
Industrial Property/La Propriété industrielle - December 1969 Supplement

Highest Second highest ;Third highest

number of patent applications filed in 1968 in the

States participating in the Inter-governmental
Country of origin : Conference, with the ICIREPAT code for country of
( _ destination (1)

States participating in the
Inter-governmental Conference

Federal Republic of Germany Z.g?i gg ' g;?gg gg (2) 2:222 ig
France BT . 3,200 DT 2,777 GB 2,544 IT
Switzerland 2,474 DT 2,272 FR 1,884 GB
The Netherlands . 1,413 DT 1,278 FR 933 BE
Italy : | 1,341 FR 1,032 DT 874 GB
Sweden 1,066 DT 954 GB 803 FR
Belgium - 660 FR 471 NL 408 DT
Austria ' 599 DT 336 FR 328 CH
Denmark (3) ‘ ' 355 GB 291 DT 211 FR
Spain 220 FR 150 IT 125 DT
Norway ' 105 DT 97 GB 54 FR
Ireland . 56 GB 18 DT 12 FR
Luxembourg 36 DT 35 FR 26 BE
Portugal ' 19 ES 19 GB 16 FR
Greece : 12 FR 12 DT 6 GB
Turkey (4) : - - -
Total for all participating states. = = . 25,074 20'617, 16,547
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Highest Second highest Third highest

number of patent appllcatlohs filed in 1968 in the States
Country of origin participating in the Inter-governmental Conference, with
the ICIREPAT code for country of destination (1)

Third countries . '
USA ’ 13 961 GB 12 083 DT 11 392 FR

Japan ,360 DT 2 331 GB 1 715 FR
East Germany ~ 1,413 DT(S) 590 FR 472 GB(Z)
Canada ' 586 GB 235 DT 223 FR
USSR . : : 561 DT 542 FR 508 GB
Czechoslovakia 447 DT 345 GB 312 . FR
Australia 249 GB 87 DT 65 FR
Hungary 151 DT 129 OE ' 119 FR
Liechtenstein 149 FR 132 CH 122 DT
South Africa ‘ 132 GB 54 DT 47 FR
Finland (3) , 101 DT 81 GB 45 FR
Poland _ 83 DT ) 79 FR 71 GB
Rumania 64 DT 63 FR 56 GB
‘Israel 61 GB 29 DT 23 FR
New Zealand . 46 GB 7 DT 3 IT/NL
Bulgaria i 325 FR 30 DT 29 17T
Yugoslavia ' 28 BE 25 DT 20 OE
India - 26 GB 17 DT 15 FR
Monaco _ 25 FR 5 IT 4 GB
Panama _ 24 GB 15 FR 15 CH
Argentina 22 DT 20 IT 16 FR
Brazil 12 DT 12 IT 10 GB
Rhodesia : 11 GB 3 DT 2 FR u.a.
Mexico 9 GB 9 ES T DT
Other third countries : ' 264 GB 104 FR 57 KL
Total for all third countries 20, 820 17,027 15,354

Grand Total , . 45, 894 37, 644 31, 901
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(1) ICIREPAT country codet

BE =
CH
DK
DT
‘ES
FR

(2) This

Belgium

Switzerland

Denmark

Federal Republic of Germany
Spain

France

&

- GB

IT
NL
NO
OE
SF
sw

nnnneun

United Kingdom
Italy

The Netherlands
Norway i
Austria

Finland

Sweden

BR/GT 1/39/70

Annex 1, page 3

is an estimated figure, The United Kingdom reported a total of 7,557 applications originating in

the Federal Republic and East Germany, It was assumed that the proportion originating in East Germany

was the same as for France (1631), i,e. 472 applications,

(3) Account must be taken of the fact that, within Scandinavia, use is first made of the Nordic Patent.
For this reason, only the non~Scandinavian fugures have been taken from the series of 355 GB, 291 DT,
260 SW, 211 FR, for Denmark, 130 SW, 105 DT, 97 GB, 79'DK, 54 FR for Norway and 163 SW, 101 DT, 81 GB,
68 NO, 49 DK, 45 FR for Finland.

(4) There are no individual figures available for Turkey., They are included in the total for other

third countries,

(5) This figure has been taken from the statistics of the German Patent Office.
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Calculation of the number of examiners required

On the basis of the 1962 Draft

On the basis of the 1970 Draft

80 lead to a provisional European

52

35

patents

according to the 1963 Report

(p. 12 below) 35 % of these are
abandoned before request for
examination is madej

thus under deferred examination,

28 applications would be dropped, .

leaving

leading to a request for exami-
nation, of which 17 are elinimated
in examination proceedings with
third party participation,

leaving

leading to a final European
patent

kel/PA/bm
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‘T, Out of 100 patent applicationa

under & system of deferred
examination with a 7-year
request period

under a system of deferred
examination with a 2-year

- request period

8o

52

40

applications are neither withdrawn
or refused during examination for
obvious deficiencies nor abandoned
following an unfavourable report

on the state of the art; with a
request period of about the same
lenght as for 1962, about 28 appli-
cations would be dropped, leaving

leading to a request for exami-

nation, of which 12 are elinimated
in examination proceedings without
third party participation, leaving

leading to the grant of a European

~patent, of which

10

35

give rise to opposition; of these,
5 are elinimated, leaving

valid European patents

80 applications reach the stage in-

75

58

14

51

dicated in the previous columnj

as the result of a considerably

shorter request period than for

1962, only 6 % would be dropped

before a request for examination
was made; the drop-out figure is
thus reduced to 5, leaving

>

leading to a request for exami-
nation of which 17 are elinimated:
leaving

leading to the grant of a Buropean
patent, of which

give rise to opposition; of these,
7 are elinimated, leaving

valid European patents



(" | & BR/GT 1/39440
Annex 2, page 2

II, This leads to the following gmount
of work for 100 applications

1962 Draft | 1970 Draft |
7 year period 2 year period
1. 100 examinations for obvious 1o 100 examinations for obvious 1, 100 examinations for obvious
deficiencies deficiencies deficiencies
2, 52 examinations for novelty 2. 52 examinations for novelty 2, 75 examinations for novelty
3. 10 examinations of opposition 3. <14 examinations of oppoFition

Examiner's time required at each operation for this volume of works

according to 1963 Report (p. 17): according to new estimatess
1, 0.5 working days for examination for obvious 1. 0.5 working days for examination for obvious
: deficiencies deficiencies
2, 3.0 working days for examination for novelty 2. 2,3 working days for examination for novelty,
of which , of which
2.3 days by the 1st rapporteur 1.8 days by the 1st rapporteur
0.7 days by the 2nd rapporteur ' ' 0.5 days by the 2nd rapporteur

3o 3 working days for examination of opp?sition,
of which

. 2.3 days by the 1st rapporteur
- R _ 0.7 days by the 2nd rapporteur
kel/PA/bm . - e
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III, Thus the following number of examiners are requireds

1962 Draft 1970 Draft

7-year period . 2=year period

1,100 x 0.5 = 50 days 1 100 x 0,5 = 50 days 1. 100 x 0,5 = 50 days
2, 52 x 3 = 156 days 2 52 x 2,3 = 119,.,6 days 20 75 x 2,3 = 172.5 days
3. 10x 3 = 30 days 3. b x 3 = 42 days
100 applica-
tions re-
quire 206 examiner working days 199,6 examiner working days 264,5 examiner working days
on the basis of 220 working days per year
per examiner, processing 100 applications
calls for
0.94 examiners 0.91 examiners , 1.20 examiners
this corresponds to an annual workload per examiner of
106,80 applications 10989 applications 83,18 applications

for 40,000 applications, the number of examiners
required would be:

375 | 364 | | 481

' . 2

. 390 52y
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' Total numbers and grading of
European Patent Office staff for a

requirement of 390 examiners

0

The staff needed for the EPO has been grouped into four classes (A, B, C and D), as

_ provided, for example, in the Service Regulations of officials of the European Communities,

(A) Class A empigyees

I, Office of the President of the EPO

1 President

3 Vice-Presidents, each responsible for a Directorate General

1 Principal Private Secretéry

2 Officials o 7

II, Directorate General T

(Examination, grant and administration of patents)

1, Patent Divisions

According to Annex 2, the EPO would need 390 examiners, The Chairman has
assumed that the Examining Sections and Examining Divisions would be
placed together for administrative purposes in Patent

carry forward: 7
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brought forward:

Divisions composed of 15 examiners., Accordingly 26 Chaire
men would be needed for the Patent Divisions, The total
number of Class A employees required for all the Patent
Divisions would thus be ‘

2, Patent Administration Division (1)
1 Head of Division

2 Jurists

III, Directorate General II

(Boards of Appeal and.Revocation Boards) (1)
9 Board Chairmen
36 Members

"IV, Directorate General III
(Administration) _
1. Budget, Personnel, Organisation and General Services Division

1 Head of Division

(a) Budget Section
1 Head of Section
2 Officials

(b) Personnel Section
1 Head of Section

1 Officia1'

carry forward:

(1) It has been assumed that exbenditure relating to these bodies
will be horne hv +he PO ctodac

416

b5
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-brought forward: Lo
(c) Organisation Section
1 Head of Section
. ’ . N\
2 Officials 3

- (d) General ServiceBLSection (receipt of applications,equipment, et¢)
1 Head of Section 1

2. Classification and Documentation Division

1 Head of Division _ ) 1
(a) Library
1 Chief Librarian ) 1

(b) Classification and Documentation Section
1 Head of Section
12 Classifiers -
5 Officials ' 18

In establishing these figures, account has been taken of the division
of tasks between the International Patent Institute and the EPO,

3., Legal Division

(Legal studies; participation, where appropriate, in the decisions
of the Examining Divisions)

1. Head of Division
12 Jurists _ 13

carry forwards . 51k
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D ?

brought forward: 514
4, Translation Department
1 Head of Translation Department : A -
47 Translators and interpreters 48
Total number of Clasas A employees needed for the EPO: 562

(B) Class B employees

(a) For the “procedural" Divisions (Examining Sections, Examining
Divisions, Boards of Appeal and Revocation Boards), in the
ratio of 136 to Class A employees (L461) 77

(b) Patent Administration Division 15
2. For the President's Office and the Directorate General of Administration

(excluding the Translation Department) Ls
5o For the Translation Department, in the ratio of 1:10 to Class A

employees (48) 5

' Total number of Class B employees needed for the EPO 142
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Annex 3, page 5

(C) Class C employees

1. Typing Pool
The number of typists depends on the number of Class A and Class B employees (704), .

In certain national patent offices and at the Commission of the European Communities
the ratio seems to be 133, Other national patent offices employ fewer typists, In the
1963 Report the earlier Working Party was of the opinion that the minimum ratio to be
adopted for the EPO should be 134,

The number of typists needed will therefore be ' 176

2, (a) Archives of the "procedural" Divisions

There should be one filing clerk to each Class B employee in the procedural
Divisions., Even if a modern centralized filing system is installed in the EPO
for all the procedural Divisions, or at least for each of the Patent Divisions
and for the Boards of Appeal and Revocation Boards together, it seems hardly
possible to reduce the ratio of 111,

The number of Class B employees in the procedural Divisions being 77, it is
suggested that the number of filing clerks should also be put at 77 77

(b) Archives of the Patent Administration Division . ?

30 Administration archives, clerical services, particularly in the Preliminary
Examination Division,

Library assistants, cashiers, telephonists, caretakers and porters

carry forward: 260
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. Annex 3, page 6
brought forwards 260

As the administrative departments of the EPO will be equipped
_with modern office machines and equipments, the number of
Class C employees needed for the administrative services would
be relatively low,

Number proposed l 210

k, Translation Department

The Translation Department would appear to need about 5 Class C
employees ' : 5

Total number of Class C employees needed by the EPO 49s

(D) Class D employees

The estimate of the number of Class D employees needed for the EPO
is as follows:

Messengers 30
Duplicating services | 26
Maintenance staff, drivers and porters ko
Documentation _ 10
Auxiliary general service staff (including filing) 35
Total number of Class D employees needed by the EPO ~ 141

'kel/PA/bm | | ,
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(Notes cleahing would be undertaken by an office cleaning agency)

Total number of staff regui?ed for the EPO ’ 14320
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Annex 4

Distribution of posts among employee classes in the EPO as compared

with that of the Commission of the European,Communities

- 1]
th i
" EPO I Commigsion of the European Communities
i —— i ; :
it I '
Class i (excluding Translation Department) ! (excluding Translation Department)
i I :
N | t
0 number of percentage of i number of percentage of
Ei posts total posts ﬁ posts 1969 total posts
| —
: il i .

A (Administrative) U 514 40,7 ¥ i 14363 30.8 ¥

B (Executive) i 137 10.9 % i C9m 20,6 %

C (Clerical) ﬁ 470 37.2 % Ei 1,898 2.9 %

D (Operative) i 141 11.2 % " 254 5.7 %
: ~
: |

Total H 1,262 100 % H 4,426 100 %

===========:=========qr_’================= —F 3 I I I I3 I3 I It Ittt it ittt 443+ 355334 4+ 54423
it Il
h . i
" Translation Department " Translation Department of the
it i
" of the EPO " Commission of the European Communities
i i
| .
:i number of percentage of ii number of percentage of
=} posts total posts i posts 1969 total posts
I at the EPO i at the Commission
no i
1 58 o % ! 487 9.9 %
i 0
0] i
i h
I it

Total number of i 1,320 " 4,913 -

posts i ¥ .

. kel/PA/bm
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Distribution of EPO employees among the various grades

BR/GT 1/39/70
Annex 5, page 1

il

Number of permanent posts after

' Class and Function the setting up of the EPO
grade - excluding including
the Translation Department Total
A 1 plus allowance| President 1 - 1
A 2 plus allowance| Vice Presidents 3 - 3
A2 Board Chairmen,Principal Private Secretary 10 - 10
A3 Board members, Chairmen of Patent \
Divisions, Heads of Division 66 1 67 \\\
Al ) A28 e 7 135 ]S\
A5 ) Examiners, jurists and other academically 327 148 16 143 16
A6 ) trained officials 127/ 72 13 140 Bs
A7 ) 52 “Tr 1" 63 83
A8 ) - - -
Class A total 514 48 (1) 562
B 1 Executive officer 38 1 39
B2 Chief inspector 38 1 39
B3 Chief inspector L3 3 L6
B 4 Inspector 18 - 18
BS Inspector - - -
Class B total 137 5 142

(1) This distribution corresponds to the table for grades A 3 - A 7 in use by the European

Communities in 1969 (1:15:33:28:23),

kel/PA/bm
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Number of permanent posts after
Class and Function the setting up of the EPO
grade excluding including

the Translation Departmeht Total

c1 Principal secretary _ " 1 '72
c 2 Secretary : , _ 117 1 118
c3 Secretary 235 3 238
C 4 Assistant : : L2 . - 42
c5 Assistant ' 5 - 5
Class C total | 470 5 475
D 1 Supervisor | T - ' 71
D2 Chief operative 56 - 56
D3 Chief opérative 14 - 14
D & Operative ‘ - - -
Class D total 1141 - 141
Total 1,262 58 1,320

T S NN N T S S D T RS S T S R R C R S S S S SRS S o o o sEREmETEsEE
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Grade structure of the EPO as compared

with that of the Commission of the European Communities

ons/as 32/ 77 (Y

Annex 6, page 1

European Patent Office

(excluding Translation

Commission

(excluding Translation

-ttt T T 1 -t -t R e e e

gi:z:izzd grade;j ) ﬁ Department) h Department)
}  number . percentage o I} number of percentage of
I} of posts total posts 'Zﬁ 3 posts in total posts
i in Class i 1969 in Class
it 1
: T
A 1 plus allowance i , h
President/Director General i 1 - I 23 -
A 2 plus allowance " "
Vice-President " .3 - ( h - -
It 1
H h
A 2 Board Chairman, Principal } \ H
Private Secretary/Director I 10 2 % ! " 96 7.1 %
A 3 Board member, Chairman of i - I
Patent Division, Head of H N .
Division/Head of Division ! 66 13 % l“‘\'u_ 253 18.9 % -
A 4 Examiner/Principal administratof““”m‘*—‘ijﬁs‘zjtgf' 257% ”Tzzj}wﬂ 312 VT3 % /{;
A 5 Examiner/Principal administrator T 127 Iys 25 % _ " 340 25.4 % iy
A 6 Examiner/Administrator " 127’ 25 % i " 178 13.3 % QC
; " 72 . | g
A 7 Examiner/Administrator i 527 5 10 % I 161 2.0 % §3
A 8 Examiner/Assistant administrator | - 7 - ! 1 - -
W \ i
Class A total H ! “
(excluding President and Vice- h 510 100 % . 1340 100 %
Presidents) ﬁ : J i |
P T TP T E- PP P P 2 2 - - B b gt g i S EEE e T T P e e R Y e

(1) This column first gives the descriptions adopted for the EPO, followed by those in use at the
Commission of the European Communities.
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European Patent Office

(excluding Translation

N~

Dy AL &7 S/ 4

Annex 6, page 2

Commission

(excluding Translation

i Department) i Department)

i il
Class and grade; :} number percentage of :: number of percentage of
function : i of posts total posts |} posts in total posts

' f in Class " 1969 in Class

i H

i #

il i .

B 1 Executive officer ii 38 28 % ! 254 27.9 %
B 2 Chief inspector " 38 28 % i 257 28.2 %

i : il
B 3 Chief inspector n 43 31 % , 285 31.3 %

i il
B 4 1Inspector h 18 13 % i 86 9.4 %

B 5 Inspector ﬁ - - ﬁ 29 3.2 %
T
Class B total " 137 100 % i 911 100 %

il i
===::====-.'.'==?================ﬂ}::::::::::::::::===:======:=======::":=======:====:=====:=== S=sEsssss===ss=sss
C 1 Principal secretary u 71 15 % i 286 15.1 %

C 2 Secretary ﬁ 117 25 % ﬁ L6k 244 %
C 3 Secretary. i 235 50 % EE 958 50.5 %

il
C 4 Assistant I 42 9 % " 170 9.0 %

i i
C S5 Assistant i 5 1% n 20 1.0 %

it +
Class C total it 470 100 % i 1898 100 %

D 1 Supervisor " 71 50 % i 127 50.0 %
. . i i

D 2 Chief operative t - 56 Lo % i 102 bo.2 %
D 3 Chief operative EE 14 10 % ii 25 9.8 %
D 4 Operative " - - ﬁ - -

i

fi
Class D total " 141 100 % h 254 100 %

il it
=====================================3=é=================================:=================================
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Currency parities

This Annex gives the currency parities used in the calculations in the following annexes. The table
below has been taken from a table drawn up by the Deutsche Bundesbank (Vs 801) giving the currency
parities as at 12.00 noon on 27 October 1969, as agreed by the various States with the Internatlonal
Mone tary Fund.

Country Monetary unit Abbreviation US Dollar eéuivalent

' (mou,) used US cents m.u. per
per m.u. Us §
Belgium Belgian franc bfrs 2.00000 50.000000
Federal Republic of Deutsche Mark DM 27.322#0, 3,660000
Germany -
Denmark Danish krone dkr 13.33333 ? .500000
France French franc F 18.00440 5.554190
Greece Drachma Dr 3.33333 30.,000000
United Kingdom Pound Sterling £ 240.,00000 0.416667
Ireland Irish pound £ 240.,00000 0.416667
Italy Italian lira Lire 0.16000 625.000000
Luxémbourg Luxembourg franc 1frs 2.00000 50.000000
The Netherlands Netherlands florin hfl 27.62430 3.620000
Norway Norwegian krone nkr 14,00000 7.142860
Austria Austrian schilling S 3.84615 26.,000000
Portugal Escudo ' Esc 3,47826 28.750000
Sweden Swedish krone skr 19.33040 5.173210
Switzerland Swiss franc Fr 22.86850 4,.372830
Spain Peseta Ptas 1.4285?, 70.000000
Turkey Turkish pound £ 11.11110 9.000000
kel/PA/mrk
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. v . Annex 8, page 1

Survey

of the salaries of employees of the Commission of the

European Communities

The figures indicate the salary of a married employee with
two children of school age, employed elsewhere than in his
country of originjg in each case the figures corresponding
to the first and last incremental steps of the grade are

jndicated by (a) and (b) respectively.

In this sur&ey, the salaries of officials of the Commission
of the European Communities are shown free of tax, since it
is assumed that the salaries of employees of the EPO will

not be taxed.
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Grade Basic Family Child-  School Expat- Gross Health Pension Total Net monthly

(a)tirst sal- allow- ren's fees riation sal-~ insur- contri- deduc- salary
incre- ary ance allow- allow-  allow- ary ance bution tions (col.? mi
mental (5% of ance ance _ ance (colums (1,5% (6% of (cols.8 c; ;O)mlnua
step . column (1,400 (800(1) (16% of 2 to 6) of col. col.2) and 9) cot.

(b)1last 2,but bfrs per bfrs ~ columns 2,but not '
incre- ~ not less child) per 2 to b, more than
mental than - child)  but not _ 1,150
step 900 bfrs " less than . bfrs) and

» " 2,500 bfrs accident
insurance
(0.1% of
. - col.2)
bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs " bfrs bfrs $
1 2 3 : L 5 B 6 7 8 9 10 11 12

Class A

A 1a) 7% 950 3747.5 2800 1600  "1303% 6 96137¢1 1199420 L4497 5696.20 904LLC,90  1808.82
b) 97 450 L4872.5 2800 1600 16819.6 © 123542.1 1247.45 5847 709445  116447.65 2328.95

A2 a) 65550 32772.5 - 2800 1600 } ﬁ1460.u 84687.9 1048.80 3933 4981.80 79706.,10 1594, 12
b) -~ 86 800 L4340,0 2800 1600 15030.4  110570.4 1236.80 5208 6444480 104125.60 2082451

 9h27.6 69950.1 855,20 3207  h062.20  65887.90  1317.76
b) 78 300 3915.0 2800 1600 .133602,h 100217 .4 1228,30 4698 5926430 93291.10 1885. 82

AL a) L4 7250 2237.5 2800 1600 - - 7966.0 . 59353.5 - 716.00 2685 3401.00  55952.50  1119.05
b) 62 950 3147.5 - 2800 1600 4 11023 .6 A81521.1 1007.20 3777 4L784,20  76736.90 153k 74

.
W
o

N
\n
N
E~d
\n
o
N
(22
®
\n
L[]

(0]
(o]
o
-

(o]
(@]
o

A5 a) 36 500 1825.0 2800 1600 "~ 6580.0 49305.0 584.00 2190 277,00  46531.00 930. 62
b) 52 600 2630,0 2800‘ 1600. 9;84.8 68914.8 841.60 ° 3156 3997.60  64917.20  1298. 34

A68) 31050 1552,5 2800 1600 5664 .4 42666.9 - 496.80 1863 - 2359,80 40307. 10 806. 14
b) Ly 000  2200.0 2800 1600 - 7840.0 58440.,0 704,00 2640 3344,00 55096400 1101492

A7 a) 26 150 1307,.5 2800 1600 4844,2 36698.7  418.40 1569 1987.40  34711.30 69k 2
b) 33 650 16B82.5 2800 1600 £101.2  45833.7 538.40 2019 2557.40  43276.30 825.52

e B e o e e e o S mm i o S S TR s Sat BN 4 e MY Bk e o e S e 4 S M S e Tm Ban v T S . M et T S - M o o A e o= o = e = S e (o J—
223+ 33 -+ 2 232 2 F 44+ P 2 -3 S ST ====== e i e -

(1) School fees allowanceés are calculated according to the following flat rates: for children aged 6-11,
450 bfrs; children aged 11-18, 625 bfrs; for children in higher education, 1,250 bfrs. The calculations
given above are based on 1/3 of the total of these allowances (775-bfrs, rounded up to 800 bfrs).
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Grade Basic Family Child- School Expat- Gross Health Pension Total Net monthly
(a)first sal- allow- ren's fees riation sal- insur- contri- deduc- salary
incre- ary ance allow-~ - allow- ‘allow- ary ance bution tions | (col.? ‘mini
mental (5%. of ance ance - ance (colums (1.5% (6% of (cols.8 c; .7)m1nus
step : column (1,400 (800(1) (16% of 2 to 6) of col. col.2) and 9) ¢ol.10
(v)last 2,but bfrs per bfrs '’ columns - 2,but not '
incre- : not less child . per 2 to &4, more than
mental than child) but not 1,150
step 900 bfre : ' less than bfrs) and
- 2,500 bfrs) accident
. : insurance
(0.1% of
‘ col.2) )
bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs . bfrs bfrs 3
12

1 2 3 ‘ L 5 6 7 8 9 10 -1

Class B

B 1 a) 31 050 1552,5 2800 1600 5664, 4. 42666.9 496.8 1863 2359.8 40307, 1 806. 14
b) - 44 000 2200,0 2800 1600 7840,0 58440,0  704,0 2640 33440 55096.0 1101.92

B2a) . 26 350 1317.5 2800 - 1600 4874,8 36942.3  421,6 1581 2002. 6 34939, 7 698. 79
b) 36 150 1807.5 2800 1600 6521, 2 48878.7 578.4 2169 2747.4 L6131.3 922.63

B3 a) 21 350 1067.5 2800 1600 Lo34, 8 30852.3 341.6 1281 1622.6 29229.7 584.59
b) 29 750 1487.5 2800 1600 Shi6,0 41083.5 476.0 1785 2261.0 38822.5 776445

B4 a) 1?7 850 900.0 2800 1600 3448,0  26598,0 285.6 1071 135646 2524h1. 4 504.83%
b) 25 200 126040 2800 1600, 4681,6 35541.6  L403.2 1512 1915.2 3362644 672053
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Grade Basic Family Child- School Expat-~ Gross Heaith‘ Pension Total Net monthly
(a)fi;st sal- allow- ren's fees riation sal- insur- contri- deduc- salary
incre- ary ance allow- allow- ailow- ary ance . bution tions (col.” mi
mental - (5%.of ance ance ance (colums (1.5% (6% of (cols.8 ci .g)mlnus
step column (1,400 (800(1) (16% of 2 to 6) of col. co0l.2) and 9) col.1
(b)last 2,but bfrs per bfrs' '’ columns 2,but not
incre- " not less child - per 2 to bk, more -than
mental than child)  but not 1,150
step 900 bfrs . less than bfrs) and
2,500 bfrsg accident
insurance -
(0.1% of
‘ . col.2) )
bfrs bfrs bfrs bfrs ‘ bfrs - bfrs bfrs bfrs - bfrs bfrs S
1 2 3 4 5 6 7 8 9 10 11 | 12
Class C
C 1 a) 18 200 910.0 2800. 1600 | 356546 27015.6 291.2 1092 1383..2 25632, 4 512. 65
b) 24 850 1242.5 2800 1600 4622.8 35115¢3  397.6 1491 1888. 6 33226.7 664.53
C 2 a) 15 100  900.0 2800 1600 3008.8 23408.0 = 241.6 906 1147.6 222604 It Lhs, 219
b) 21 400 1070.0 2800 = 1600 Lo43,2 30913.2 34244 1284 1626. 4 29286.8 58574
€ 3a) 13 850 900.0 2800 1600 -2808.0 21958.0  221+6 831 1052.6 20905. 4 418411
. b) 19 100 955.0 2800 1600 2365648 28111.8 305.6 1146 1451.6 26660.2 533420
C4 a) 12 100 900.0 2800 1600 2528.0 19928.0  193.6 726 919.6 19008. 4 38017
b) 17 000 900 +0 2800 1600 3312.0 _25612-0 2720 1020 1292.0 24320.0 486+ 40
C 5 a) 10 7200  900.0 2800 1600 2500.0 1850040 1712 642 813.2 17686.8 353,74

) 12‘650 g00«0 2800 1600 2616.0 205660 2024 759 961.4 19604.6 392+09

‘-—__-_..-__....-—_........__...—.__—.._—..___..___.-.-.____.._—_-.____.——__._-......_.__.___...-—.._——._.._...__...—___.——__..——-__....._-.:‘——-——-—_—:—_——___

(1) see footnote to page 2
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. Grade Basic  Family Child-  School  Expat- Gross  Health Pension Total Net monthly
- (a)first sal- allow- ren's fees riation sal- insur- contri- deduc- salary
incre- ary ance allow- allow- allow- ary ance bution tions (col.? mi
mental ‘ (5%.of ance ance ance (colums (1.5% (6% of (cols.8 c; . )mlnus
step column (1,400 (800(1) (16% of 2 to 6) of col. col.2) and 9) ¢ol.10
(b)last ~ 2,but bfrs per bfrs columns 2,but not
incre- not less child per 2 to &, more than
mental than child)  but not 1,150
step 900 bfrs _ less than bfrs) and
2,500 bfre) accident
' insurance
(0.1% of
4 ' col.2) : ,
bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs $
1 2 3 4 5 6 7 8 9 10 11 12
Class D
D1a) 12 750 900,0 2800 1600 26324-0 20682.0 204.0 765 969.0 19713« 0 394, 26
b) 1€ 350 917.5 2800 1600 3530,8 27198.3  293.6 1101 13946  25803.7 516. 07
D 2 a) 11 200 - 900,0 2800 1600 2500,0 10000.0  179.2 672 851.2 9148, 8 182, 98
b) 16 100 900.,0 2800 1600 3168.0 24568.0  257.6 966 1223.6 23344, 4 L66.89
D 3 &) 10 100 900,0 2800 1600 2500.0 17900.0  161.6 606 7676  17132. 4 342,65
b) 1l 650 900.0 2800 1600 2936.0 22886.0 234.4 879 11134 21772.6 435,45

= = o e e e t t — r ——

(1) see footnote to page 2
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Calculation
of the salaries to be paid to employees of the EPO

!

(Basis of calculation: Salaries - from Service Regulations of the Buropean Communities - in
each case, for a married official with two school-age children in the third incremental

step of his grade; Number of employees receiving expatriation allowance equal to 3/4 of
total number)
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Grad Number of Total
rade posts Salary for one employee annual
with- with Basic Family Child~ School Total Expatriation Total including salaries
out monthly allo- ren's fees  excluding expat- allowance (16 % expatriation (col. 2 x col
expatri-  salary  wance allo- allo- riation allowance of columns 4 to allowance coi 3 x °
ation at (5% of wance wance (columns 4 to ?) 6, but not less + . 1‘ 13)
allowance third column2, (1,400 (800 than 2,500 bfrs) © COLe
incre- but not bfrs bfrs per . per per per per per
mental 1less per (1)per month year month year month year
Bten. than Child) Chlld) (001 8 (001 9 7
| 900 bfrs) ' and coi. and col,
10) 11)
bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs bfrs
1 2 3 b 5 6 ? 8 9 10 11 12 13 1
A - 1 83950 4197,5 2800 1600 92547,5 1110570 14551,6 174619,2 107099.1 1285189.2 1285189 ,2
A 2 3 10 74050  3702,5 2800 1600 82152,5 985830 12888 4 154660 .8 95040 ,9 1140490.8 14362398 .0
A3 17 50 60550  3027,5 2800 1600  67977.5 815730 10620 .4 127444 8 78597 .9 943174 .8  61026150.0
Al 3% 101 k49950 - 2497,5 2800 1600 56847,5 682170 8839.6 106075 .2  65687.1 788245.20 102806545 .2
AS 56 107 41100 2055,0 2800 1600  47555,0 570660  7352,8 88233.6 54907.8 658893.6 91045375.2
A6 35 105 3h750  1737.,5 2800 1600  40887,5 490650 6286,0 75432.0 47173.,5 566082.0 76611360 .0
A7 16 _47 29150  1457,5 2800 1600 35007,5 420090 53452 641k .t 40352.7  L84232 4 29480362 .8
Total A 141 421 373500 18675.,0 19600 11200 422975,0 5075700 65884,0 790608.0 488859.0 5866308.0 376617380,k
B 1 1029 34750 1937,5 2800 1600 40887,5 490650  6286,0 75432,0 47173.5 566082,0 21322878,0
B2 1029 29150 1457,5 2800 1600  35007,5 420090  5345.,2  6hk1k2,4  40352.7 LBL232, 4 18243639, 6
B3 1M 35 23750 1187.5 2800 1600  29337,5 352050 L4380 53256,0  33775,5 1405306,0 18058260, 0
B 4 L1k 19950 997.5 2800 1600  25347,5 304170 3799,6 45595.2 29147.1 3497652 6113392, 8
107 107600 5380,0 11200 6400 130580,0 1566960 19868,8 238425,6 150448,8 1805385,6 63738170, 4

Total B 35

| (1) School fees allowances are calculated according to the followin
children aged 11 - 18, 625 bfresy for children in higher educati

based on 1/3 of the total of these allowunces (775 bfrs. rounded up to 800 bfrs).

kel/PA/bm

g flat ratet for children aged 6 - 11, 450 bfrsj
on, 1, 250 bfrs, The calculations given above are



Number of f
Grade posts Salary for one employee | zzzzil
with- with Basic Family Child- School Total Expatriation Total including salaries
out monthly allo- ren's fees excluding expat- allowance (16 % " expatriation -
. expatri- salary wance allo~ allo- riation allowance of columns & to . allowance (col. 2 x col.s
ation at (5% of wance wance (columns 4 to ?) 6, but not less + col, 35 x
allowance third . column2, (1,400 (800 than 2,500 bfrs) - col, 13)
incre- but not bfrs bfrs per per per per per per
mental less per (1)per ‘month year month year month _year
step than child) child) '
900 bfrs) (col., 8 (col, 9
and col, and col,
' 10) 1)
- bfres bfrs ‘bfrs bfrs bfrs bfrs bfrs :bfrs_ bfrs bfrs bfrs
1 2 3 L 5 6 7 8 9 10 11 12 13 14
c1 18 s4 20100 1005 2800 1600 25505 306060 3824 .8 h5897.6' 29329,8 351957;6 2451&790;4
c2 29 83 16900 900 2800 1600 22200 266400 3296,0 39552,0 25496,0  305952,0 34955328, 0
C 3 59 179 15350 900 2800 1600 20650 247800 3048,0 36576,0 23698,0 284376,0 65523504, 0
ch4 1 31 13500 900 2800 1600 18800 225600 2752,0 33024,0 21552,0 258624,0 10498944 0O
CS5 1 k12000 900 2800 1600 17300 207600 2512,0 301#4,0 19812,0  237744,0 1158576, 0
TotalC 118 357 77850 4605 14000 8000 104455 1253460  15432,8 185193,6 119887,8 1438653,6  136651142. 4
D1 18 53 14350 900 2800 1600 19650 235800 2888 34656 22538 270456 18578568
D2 1k 42 12600 900 2800 1600 17900 214800 2608 31296 20508 246096 13343232
D 3 3 11 11400 900 2800 1600 16700 200400 2500 30000 19200 2304qp 3135600
Tetal D 35 106 38350 2700 8400 4800 54250 651000 7996 95952 62246 746952 35057400
Total 329 991 597300 31360 53p00 30}:00 712260 8547120 10918146 1310]179.2 821441,6 9857299.2 61;P64993.2
1320 ’ add aéﬁual entertainment allowance of 100,000 bfrs (2) each for
the President and the three Vice-Presidents., 400000.0
Total in bfrs 612464093,2
) = $ 12249281.9
(1) See footnote (1) on page 2 - » .

(2) Chairman‘'s proposal
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Initial capital investment and recurring expenditure
of the European Patent Office for a staff of 1,320

Introductory note: Expenditure has been estimated on the basis of practical figures taken

from the budget of the Commission of the European Communitiés for 1969
(Official Gazette of the European Communities No. L 36 of 12 February 1969,
pp. 126 ff.). As the number of staff at the EPO will be 27 % of that
employed by the Commission, the figures taken for the EPO are as a general
rule equal to é7 % of the figures for the corresponding items in the
Commission's budget. Where a different amount has been entered, this is
expressly mentioned for each item., Expenditure has been rounded up to the
nearest § 1,000.

Key : p.m. = token entry

kel/PA/mrk . R
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General estimate of expenditure

1. Initial capital investment by the EPO

Estimated sum 4 000 000 §

2. Recurring expenditure of the EPO

Title I Salaries; allowances and expenses on taking up 13 589 000 §
employment, leaving the service and on transfer
(see pages 3 and 4)

Title II Buildings, equipment and other material expenses - 2 886 000 §
(see pages 5 - 10)

Total 16 495 000 §




CHAPTER II - STAFF

| | TITLE I
SALARIES; ALLOWANCES AND EXPENSES ON TAKING UP EMPLOYMENT,
LEAVING THE SERVICE AND ON TRANSFER

BR/GT 1/39/70

Annex 10, page 3

itenm

Article ' Deécription of expenditure - Appropriation
' $
CHAPTER II
20 201 - 203 Established and unestablished employees occupying posts provided 12 249 000
for in the establishment plan
- see calculation in Annex 9 -
21 211, 212 Social security 385 000
~ pensions, widows' and orphana' pensionsg
the approriation amounts to 27 % of the corresponding appropri-
ation for officials and other employees of the Commission
(% 1,427,616) -
22 221, 222 Health and accident insurance 387 000
23 231, 232 Other allowances and grants 128 000
- grant on the birth of a child, payment in the event of death,
annual leave travel allowance -
24 242 - 245 Other staff A 117 000
- The EPO will probably employ considerably fewer other staff .
(auxiliary staff, local staff, special advisers) than the .
" Commission. The expenditure on other staff has been estimated
at 5 % only of the corresponding appropriation in the
' Commission's budget.-
25 - Overtime ' 91 000
-It has been assumed that, as is the case at the Commission,
Class C and Class D employees will be paid overtime, As the
number of Class C and Class D employees at the EPO is 29 % of
‘those at the Commission, 29 % of the Commission's appropriation
has been entered.,- - -

CHAPTER TIT TOMAT.

12 Z&0 NANN
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CHAPTER III - ALLOWANCES AND EXPENSES ON TAKING UP EMPLOYMENT, LEAVING

THE SERVICE AND ON TRANSFER

Annex 10, page 4

Appropriation

Article dtem o Description of expenditure
CHAPTER III
30 T 302 Travel expenses 9 000
: - The Appropriation is 27 % of the Commission's appropriation,
as reduced by § 33,480 for the travel expenses of employees
affected by the temporary special measures (redundancy),-
31 312 Installation, resettlement and transfer allowances 26 000
~ The appropriation is 27 ¥ of the Commission's appropriation,
as reduced by $§ 265,625 for the resettlement allowances for
employees affected by the temporary special measures,-
32 322 Removal expenses _ 81 000
-~ The appropriation is 27 % of the Commission's appropriation,
~as reduced by § 162,200 for the removal expenses of employees
affected by the temporary special measures, .
33 332 Temporary subsistence allowances 111 000
- geverance grants, duty allowances -
3#' 341 Allowances payable to employees detached from active service, 5 000
removed from their post, or whose employment is terminated
CHAPTER III TOTAL 232 000
_=‘=======.‘===
TITEL I TOTAL 13, 589 000
-kel/PA/bm
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TITLE II
, BUILDINGS, EQUIPMENT AND OTHER MATERIAL EXPENSES
CHAPTER IV - BUILDINGS ' ° :
Article item vDescription of expenditure Appropriation
N is .
. CHAPTER IV
ko - Rents - . ‘ _ ' 1 000 000
- It has been assumed that:the EPO will be housed in a single
building. It will thus have a lower rent to pay than the
Commission, which rents several buildings in different countries.
Rent for the EPO has been ‘estimated at about $§ 1,000,000, or
18 % of the Commission's corresponding appropriation.-
4 - Insurance ' ’ ' ' 6 000
-~ As in the case of rents, the figure is only 18 ¥ of the
Commission's appropriation,..-
42 - ‘Water, Gas, Electricity, Heating ‘ ' 142 000
: - As in the case of rent, the flgure is only 18 % of the
Commission's, approprlation.-
43 - Cleaning and Maintenance 195 000
- As in the case of rent, the figure is only 18 % of the :
Commission’s appropriation.-
Ly - Minor office alterations 34 000
- As in the case of rent, the figure is only 18 % of the
Commission's appropriation.-
45 - Other current operating expenses 14 000
: - Street cleaning and refuse disposal rates, paint,
watchmen. As in the case of rent, the figure in only 18 %
of the Commission's appropriation.-
CHAPTER IV TOTAL : 1 391 000

kel/PA/mrk
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" . Annex 10, page 6
CHAPTER V - FURNITURE, EQUIPMENT, TECHNICAL INSTALLATIONS}
MAINTENANCE AND REPLACEMENT

Article ditem ‘ Description of expenditure ' Appropriation
CHAPTER V
50 - Replacement of office machines 8 000
51 - Replacement of furnifﬁre X . - 4 000
52 - Replacement of equipment and technical installations ' 27 000
‘ - telephones and tape-recorders, duplicating machinery - .
53 - - .  Vehicle replacemeit | 1% 000
54 541, Hire charges | ) ' 226 000
543,544 -~ The appropriation is equal to 27 % of the Commission's

appropriation for the hire of office equlpment for
special purposes, hire charges for punched card instal-
lations, including the acquisition of the necessary
materials, and the use of taxis and hired cars in
Brussels and Luxembourg (§ 836,500). -

55 551-554 Maintenance, operatlon and repair , 74 000

CHAPTER V TOTAL 353 000

kel/PA/mrk
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CHAPTER VI - CURRENT OPERATING EXPENSES |

Articlg ditem : .Description of expenditure , Appropriation
CHAPTER VI.
60 601 Stationery and office supplies | 292 000
-603 ' ' ' : 1
61 - 611,612 Péstage.vteleéhone‘and delivery charges . | ‘ 394 006
62 _ . 621-629 , . Sundry opérating expenses : ’ 129 000

- public relations (travel); translations, typing
and similar work done outside; service uniformsj
language courses and further trainingj petty
expenses -

CHAPTER VI TOTAL 815 000

kel/PAf/mrk
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CHAPTER VII -~ ENTERTAINMENT AND REPRESENTATION EXPENSES
CHAPTER VIII - OFFICIAL TRAVEL AND OTHER TRAVEL EXPENSES

CHAPTER IX - EXPENDITURE ON MEETINGS, RECRUITING, DETACHMENT OF STAFF ON TRAINING COURSES

BR/GT 1/39/70

Annex 10, page

kel/PA/mrk

of the corresponding Commission appropriation.-

" CHAPTER IX

- It is assumed that provision will have to be made for
allocating funds to the EOP for training expenses.
These expenses are estimated at § 20,000,

Description of expenditure Appropriation
VCHAPTER VII
- Expenditure on this item has been estimated at 10 %ionly. 21 600
of the corresponding_Commiasion appropriation.- s=s=SS
CHAPTER VIII | | '
- Expendituré on this item has been estimated at 10 % only 180 000

SERE=EEE=E

20 000

ExIsEs



CHAPTER X = EXPENDITURE ON PUBLICATIONS AND INFORMATION

Annex 10, page 9

Article item Description of expenditure

Appropriation

CHAPTER X

100 1001 Printing costs for patent specifications and
documents open to public inspection
— Printing costs are to be wholly covered by fees
paidj for this reason no -appropriation has been
envisaged for this item,- :

101 - Official Journal and European Patent Bulletin
- Costs of printing and publication will be wholly
' covered by proceeds from sales; for this reason |
! no appropriation has been envisaged for this item.-

102 1021 Expenditurevon public information .
- The appropriation covers the cost of keeping the

ublic informed of the functions and a%ms of the EPO
fExplanatory.notes, Patent Rules, etc.

.-

CHAPTER X TOTAL

'

val /DA /;rk

P.li.

pe.li,

17 000

17 000
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CHAPTER XI - SOCIAL EXPENDITURE

Article item ‘ Description of expenditure Appropriation

CHAPTER XI

110 - Special grants 6 000
- Intended for employees in particularly difficult '
" social circumstances.-

111 - Staff clubs _ 24 000

112 - . Canteen and social centre ' S , 16 000
- Maintenance and servicing of equipment availablej
replacement and acquisition of kitchen equipment,-

. 113 - Medical rooms , _ 16 000
-~ Surgery, medicines and bandages, doctors' fees,

particularly in respect of medical examination of

all employees (cf. Article 59 (4) of the EEC

Service Regulations) .-

114 - Other expenditure 27 000
- For employees cultural and sporting activities and
professional activities.- : 0

CHAPTER XI TOTAL 89 000
PITLE II TOTAL 2 886 000
F-2-3-%-3- £ -%-%-3% 3

kel/PA/mrk
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\VZZN i VTN
Survey
of the fees provided for upnder the First Preliminary Draft

Convention for_a European System for the Grant of Patents

. Fee

Provision in
. Draft -
new Z?orme£7
Article No.

Significance of the

fee for estimating

the revenue of the
EPO

-3,

ern/PA/mrk

1. Application fee, to cover Art. 66(3) 138(227
(a) processing of the European patent ' taken into consideration
application up to the beginning of '
examination for novelty; '
(b) printing costs for publication neutral :
_pursuant to Article 85 Z3627 ,
2. Designation fee Art, 67(2) Zg8a(227 taken into consideration
Fee for obtaining a.report qQn the _ _
state of the art . ' Art. 79(1) [78(1)/ neutral
4, Fee for obtaining an additional report ,
on the state of the art Art. 79(5) /78(3)
Aart. 82(3) /81(3
Art. 93(2) l‘.(} neutral
art, 113(3) /110(3)/
5. Examination fee - Art. 88(2) taken into consideration
6{ Renewal fees for the European patent
' application, due in respect of the third
year and each subsequent year, calculated ,
from the date of filing the application Art. 129(1) /119(1)/ taken into consideration
7. Additional fee payable in the event of -
belated payment of renewal fees Art. 130(2) [120(217 not taken into consideration



3

BR/GT 1/39/70
Annex 11, page 2

Fee

Provision in
Draft -

new Z?ormez?
Article No.

Significance of the

fee for estimating

the revenue of the
EPO

9.

10.

Fee for the grant of a patent

Fee for printing the European patent
specification

Fee for printing a new specification

- of the European patent

11.
12,
13.

14,

15.

6.

17.

ern/PA/mrk

Opposition fee

Fee for appeal

Fee for requesting the recording of the
assignment of a European patent application

Fee for requesting the recording of the
grant of a licence in respect of a
European patent application

Fee payable for requesting the recording
of the assignment of a licence in respect
of a European patent application

Fee for the delivery of an extract

.from the Register of European Patents

Fee for inspection of files

art. 97(1) [96(1)/

art, 97(1) [96(1)/

Art. 105(3) /101(3)/
Art. 101(1) /96a(1)/

Art. 111 /1087
Art. 23(2) /[25(3)/

Art. 28(2) [59(}l7 in

conjunction with

Art. 23(2) /25(3)7

Art. 28(2) /29(3)/ in

conjunction with

Art. 23(2) /25(3)/

Art. 59(2) f6o(2)/

LK

cf. Art. 23(3) /25(4)
Art. 62(1) /64(1

taken into consideration

neutral

neutral
taken into consideration

taken into consideration

4

not taken into consideration

not taken into consideration

not taken into consideration

not taken into consideration

not taken into consideration
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Procedural fees charged by the States pgrticipating in the Inter-~governmental Conference

(Basis for calculation: 17 pages of description, with a maximum of 10 claims, of which at

most 5 are subsidiary claims, plus 3 pages - size DIN A4 - of drawings)

ern/PA/mrk S -
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i 4 ’ Wi ANNEA L4 pPARE &

- (1)

T T -
: I i : _ ~
Fee for i Belgium =?ederal Republic , Denmark - i France i Greece
0 : § of Germany H , I o '
==========ﬁ==============:£==:2:£r=§===T===§===i==]=)=ri===j ====$=—--iiz—-—d-.—ls-£——- ——-.j,s.-... _ﬁ:_ ...‘E_._.__ — v :;:F DI’ s
' " “ .—_..." _______ NEs ——:—" EINsmosEogeuSmiaxs=x n P S o
fl TR i i
Applic- Basic fee i 50 1,00 1 50 .| 13.66 1 400 | 53.33 504) | 5,00 ! 100 3.33
ation i H ﬁ E 3
it il i 1
_Additional & () ] i ] -
fees 1 290 580 ; B - i - - i 29(5) 5,22 § - -
3 : :: : :
k i i ' " h
o ] Totar w340 | 6,80 & 50 | 13,66 & 400 5333 & 79 _[|14.22 4 100 | 3.33
o EEEmsY ==—-=_=_-“-=-—====~1======== EBREEXTSE ======== =======-========‘F===============
. Examination §- - 3‘200(3) 54,66 - - i - - 0 -
FE - Basic fee - ! - - i i }
:_-i .- L T a l[} - :; - - l: - - % - -
! Shrem ] ! i
Shakad . Additional j () : H ﬂ i
L o at '} 6o 1,20 5 =~ - ¥ - S ;
fees ¥ N i I i - i - -
7 f I i "
L j |
Total 60 1.20 E - - . - § - - 1
f==.'d'i===='-=‘= SRS SSEEER TR ==“=========1E===l=l ===='f=====8==:q ========F== RSN S SIS [~ 4 - 34 : ==:=?:==‘L‘== :==
‘Oppesition i~ N s - r - - ] - ir
) ffaggoSosSSSessgagunT oo mEmEms ====g=3=3:=======#==ﬂ====i SRS IEER IR ==q"F===="—=== :======ﬁ=‘.‘"‘==ﬂ=="""'—"”:‘ ===;===={I'r:=—:ﬂ=—':"""‘ =
. Appeal 0 i ' ' D
. égnﬁ========== =z========£==—: - ‘uL 150 -4 ‘0‘98 ii 400 53‘33 # -(6) - g - -
s T S N A O N S I R ST N S SN SO NSRS RN ESRT SRR E S:ﬂ:::—'.‘.:=;=====:ﬂ===============

s per page of deacripfion in excess of 10, and for each page of

50" bfrs for lengthy documents (5 bfr
ty on the first page of the description and on each page of drawings

drawings) and 240 bfrs for stamp du

(60 bfrs per page).

(2)
(3)
(4).

(5)

(6)

For stamp duty on the first page of the patent certificate.
Reduced fee if a prior request for search has been made.
Reduced fee if documents are suitable for offset printing.

14 F for lengthy documents (1 F for each supplementary page of description or drawings in excess of 6)
and 15 F for any priority right claimed. A sum of 30 F is payable for each priority right claimed. In
the calculation, it is assumed that a priority right would only be claimed in respect of one application

in two.
Appeals against the decisions

with the Court of Appeal. It i
relating to fees, whether appeal is gubject to the paymen

of the Director of the National Industrial Property office may be lodged
is not apparent from the French Patents Acts and the corresponding Rules
t of a fee and, if so, what fee is payable.

 ern/PA/mrk ~ | —
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Com 1 T | | T
! United Kingdom j Ireland i Italy I Luxembourg ! The Netherlands
Fee for i ! S ! 1
. o IES IS EHEE SR ST S s nTE s :.:..:f:.._-_s.:__ _=-—_==—==;%_:====(—=l-.-;:;:::ﬂ::::::iiiz-}gg—gsrq =:=t-‘::t.*:=—s-i—...‘9.§}‘§_—~.-— -—%--~ﬁ':=-:§:£.===-:‘:;=:‘=§====
. i (1) i i 3 A
Basic fee 1 15.0. 36 i 10 "] 24 1 2 000 3,20 i 100 o 1 120 133,15
Applic- A , i i D i '
;
ation . " i i ' i ,
L AROR Additional | o B (7 TR i (9)
‘ Addi iona E - - E - - B1400 [ 2,24 1D - - b 75 20671
i i 0
. 0 ] i n i
i 1L 1] i Il
i T 0 ' B
| motal i 15.0. | 36 i 10 | 24§ 3400 | 5.44 i 100 2 j 195 53.86
B omTEw ==--========‘==&‘:Ir==========_=====$= =3====== =======ﬁr======== 3:::::—'::“-:::::::-‘====:‘==—-..'.‘.—'======::»'75:=:-——‘=7:.==
E ination i - - i - - i - - - -
' : I I
. Basic fee ﬁ - - ﬁ - - H - - ﬂ - - g - _
arant P (@) b () R " o
dditi 1 : : i ]
| fees o 30T} T2 43 72§ 400 | o6k - b _
. 3 . " "
.0 ) ; I !
ERME AT AR ::=.—.T=°=i::_-a:]=.-.-:==;=m=—~ ?:.—. 3 .Q° 7 .2 i 3 7 * 2 _ji 400 0. 64 ﬂ - - éi - -—.J -
: = =3’===3'.-2====::S==?.3=5==: =§=='J=‘-a_=-':‘==‘8==;3'_1:=:.=" TSI ST NN R ==.I=.‘.‘!=1='—'ﬂ=?;:==1=====: ===-‘3==='—}‘-’===:===- s TiE=s
__ Oppesition i 2.10. | - 6,0 P2 4.8 i - - 3 - - 1 100 274
..T.?‘l’v---.‘==‘.“-‘===== ===:=='a==='sn. mMEmmsrRslam oSS ﬁk====:=(gls“;-—-l== ====L,§:="—“=:J$::L CETIIS I INNY :f{‘?-’ﬁaﬂ::&‘::"—: RRErESmESS LSt aS s a =T mn lam=m s
iﬁé;-Azl:.):_‘p::-}zm-::::::naa=a~:=:;‘.=:=:'ir::::'.'z;r.‘(:':}.—i)::u-.-.:::;:.:u:z:r;ii:::za;::::;:#:m:tn::——- ;!t:~1-'~‘§~99-- P —g-:iq ~»!:-------——-——--‘_-”.._:... _“ 100 7.62

(1) £ 1 for the provisional specification and £ 14 for the complete specification.
(2) Yor the requeat for sealing the patent,

(3) Appeals against the decisions of the Comptroller may be lodged with the Appeal Tribunal. It is
: not apparent from the British Patents Acts or the Patents Rules what fees are levied by the

Appeal Tribunal.
(4) £ 2 for the provisional specification and £ 8 for the complete specification.

(5) For sealing the patent. _

(6) Appeals against the decisions of the Controller may be lodged with the High Court. It is not
apparent from the Irish Patents Acts or from the Patents Rules whether appeals are subject to

the payment of a fee, and, if so, what fee is payable.
(7) 1,000 Lire for the warrant and 400 Lire stamp duty.

(8) Stamp duty.

(9) A renewal fee 6f’75.f1.uié“gaygblé annually after the end of the second year from the date of

filing the applications
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— _ n 0 T i ’ 0
: il il f i _ _ 0
Fee for E Norway § Austria ﬁ Portugal ﬂ Sweden m Switzerland
| il
] T ]
nkr $ i S Esc I skr y
_ ] i
Basic fee | 275 38.50 §| 250 9.62 § 30 1404 § 400 | 77«32 | 60 - | 13,72
- Applic~ : i ; ; i "
- ation | Additional | R i 0 i
’ fees : ; - i - - i - = i = -
, ] ] ]
i ] ] ]
r - — i 4 i f
l Total 'JL 275 38,50 j 250 9,62 1 3 1,04 § 400 T7.32 § 60 1372
ﬂ‘:==ﬂ=====—-‘=ﬂ=======‘:=== HMEOROSSR B IIATI=S= ==n=a=:====z=:=.===ﬁ::===-:.==::======zr.== =t.'=::==:=l.-:=====4===x=:n:=====r==r:.c=====
Examination - - I - . I _ o -
====a==n====a====r=::=:==nﬂq======== 1+ i-F-F—+ 5 =====ﬂ"‘7“==ﬂ:"”"‘#_—"’ - - 43 1 " ”
== i . i SEs ---u--—-.-::..i:;:;q.-..====—._?lzassr_'::==.:========:'1:==============:=
L | Basic fee . . -0 = - § 10077 0,35 & - - - -
' a
! "Grant - i H p I
: : ho ] i
Additionsl - _ . . i ,(3) n i
fees :rj g - 3' 1 0,03 g - - 3 - -
; ! : ,'z ]
:a.;‘-uﬁn:n::;:m:?:?}g%:=::=:=u tli ==:-.:T== 3 ==-=;= -L - = - = i’l— 1—1 EE- Tt 4 8 j‘: - - ;L = =
o e
e ? PR == ———=n=ﬂ=ﬂ=ﬁl 13- % 2 1 - 21 lﬂ======="'—':=‘-=-‘3;1=f=i= ;:‘:ﬂa—‘.-ﬂ:.}"a FIMTRE RN WY ==X=1=====a2'===!===n"{h======—‘1:=s.==ﬁ==:=
Appeal T 20 | a4 sV | mesg b P~ 4 300 §57.99 & 50 | 11-43

Hﬂ‘—l=.‘==ﬂ:ﬂ:::ﬂ:“ﬂ====¢ﬂ====ﬂ=iﬂ:===:ﬂ:‘ =3===='-—...~:=-.=::.=1:::.'=qa:::::azn:::::::sn:::-:::.:::a::':.‘::.:s:r;::m.‘::::::—".‘.::z: SN SN WIS RN RN SIS SIS

(1) Appeal fee in proceedings not involving third parties, Otherwise three times this fee is levied.
(2) For completion of the deed.

(3) Stamp duty. _
¢ .
(4) Appeals may be lodged with the Lisbon District Court against ‘decisions by which patents are granted
or refused. It is not apparent from the Portuguese Patents Acts whether appeal is subject to the
payment of a fee and, if so, what fee is payable.
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.Fee fof

DEESEST SR

‘Applic-
‘ation

B UG R TN w3 38 K5 X8 0 3 3 ‘===~_j__=;= T @

Examination

T2 1 -1 T R £ 2 Bt ¥ -3 F_ -t % 31 1 F-+-4

Grant

SoxmoocmmmasSSOss

Basic fee

Additional
fees

Turkey

Procedural fees of the States
taking part in the Conference

]
]
il
]

(
PR SNSRI EE

16467

5.00

To

Basic feev

.

Additional
fees

1,10

]
1]
[
1]
[
]
[
]
L]

]
[
it
[}
]
i
i
it
i
]

375 61

2R -E £ F -2+ F-R 3R 3 R ¥ 31 F-—1 F -3 1 R —1-3_£_]

96 .10

. F“-======a====c===:—l===== mMESSISTE 0

6{24

16427

E 2 £t 332 -3 -7 %

‘Opposition

. Appeal

Total

o2 22 3 3 1 F ¥ 3 X +t—F 1 1} 3-3-% 3 3 _F -1 F-1-F N

(1) Stamp duty.

ern/PA/urk

.’l':".“ﬂﬂ.:ﬂ:% ﬂ-*ﬂﬂl:ABﬂﬂ- a-===8==%== -t 3-3-3% %

3 k-3 3—%-F % ==un====+=n==z=====

412
0 -

]

- 5,89

ez mzax

:.".na OB RERBIERITE

b= smmms

zmsicemspnnoesasemmestondesdeosrsunoaznaoes e dn s me =

TETS.

IS E RIS

:====ﬂ=a=£‘,=== SRR LEEE

-
o mnis s

F==x===l‘ﬂ=.’.

SR ST Eais

RSN TTEEan s

22. 51

e S R N N IS SN S SN E S N ormIR IS

48004

R S RN S N T R N S N O S St S e

240,29

R P NI ERS I SN S TSN NSRRI ER NN =



Level of procedural fees as

W BR/GT 1/59/70
' : Annex 13

sumed for the purposes of the present study

Fee for

Fee adopted for the

purpose of estimat-

ing the revenue of

the European Patent
Office

Notes

Application

(excluding flat-rate fee

for printing costs)

Requﬁst for examination

Grant of the patent
) 4l

 Appeal

Oppo?ition

$ 75

§ 100

$§ 100

The application fee will cover (a) processing the
European patent application up to the beginning of the
novelty search and (b) printing costs for the public-
ation pursuant to Article 85 (86a). The part of the
application fee referred to under (a) has been taken as
one fifth of the total application fees at present
payable in the States taking part in the Inter-govern-
mental Conference ($ 376 - see Annex 12). The gross
application fee could be set at $ 100, taking into
account a flat-rate printing fee of § 25 - the amount
suggested by the experience of the German Patent Office,

The proposed fee roughly corresponds to the sum of the
examination fees at present levied in the Netherlands
and the Federal Republic of Germany (§ 41 + § 55 - see
Annex 12).

The fee set roughly corresponds to the sum of the fees at
present payable on the grant of a patent in the States
participating in the Inter-governmental Conference

(§ 23 - see Annex 12).

" This fee is the>same as that for the request for examin-

ation. It amounts to 40 % of the appeal fees ascertained
in the States participating in the Inter-governmental
Conference ($ 240 - see Annex 12).

The fee set equals about half of the fees for opposition
at present levied in the States participating in the
Inter-governmental Conference (§ 48 - see Annex 12).

)



Revenue of the European Patent Office from procedural fees

BR/GT 1/39/70

Annex 14

Number of cases

Number 6f fees

Amount of

Total revenue

Fee for out of 100 where paid for 40,000 the fee from fees
fees are paid patent applications (col.? x col.h4)
' ' §
1 2 3 4 5a ' 5b

Application

(excluding flat-rate

printing fee) 100 40,000 75 3,000,000
Request for examination . 52 20,800 100 2,080,000
Grant of the patent 4o 16,000 25 400,000

Appeal during examination : -

procedure 3 1,200 100 120,000
Opposition 10 4,000 25 100,000

Appeal during opposition

procedure 1 koo 100 40,000

Belated payment of renewal

fees, and other fees not

taken into consideration

(see Annex 11)

- Token entry 100,000 2,840,000

Total revenue from procedural fees 5,840,000

ern/PA/mrk
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Annex 15, page 1
(1)

.\.

Renewal fees for patents in the States participating in the Inter—governmental Conference

yoar SiRee - i . Federal Republic . :
a#fii;:ﬁ%on— - -~ Belgium . of Germeny Denmark France Greecg
L y : .
bfra $ DM $ dxr $ F $ Dr $
1. 100 2 - - 100 13,33 - - - -
2. 200 4 - - 100 13.33 30 5440 5 00
3, 300 6 50 , - 13,66 100 13.33 35 6+30 5.00
4. 400 8 50 13,66 200 26 .67 40 7420 5 .00
5. 550 11 80 21,86 200 26,67 45 8410 5.00
6.. 700 14 25 34,15 200 26467 50 . 9400 8.33
7. 850 17 175 47481 300 40,00 65 11.70 8433
8. 1 000 20 - 250. . 6831 300 40,00 80 14 +40 8433
9. 1 150 23 325 88480 300 40.00 95 17410 8.33
10. 1 300 26 - 400 109 .29 500 - 66467 110 19 480" 8433
11. 1 500 30 525 143 .44 500 66467 125 22 51 11467
12. 1 700 34 675 184 .43 500 66 «67 140 25 .21 11467
13, 1 900 38 . 825 225 .41 700 93433 155 27.91 11467
14. 2 100 . 42 1 000 273 .22 700 93.33 170 30461 11467
15. 2 300 46 1175 321,04 700 93«33 185 3331 1167
16. 2 500 50 1 350 368,85 900  120.00 200 36401 15 <00
17. 2 700 54 1 525 416467 900  120.00 215 38,71 15 <00
18. 2 900 58 1 700 464 448 900 7 120.00 230 41441 15 <00
19, 3 100 62 f?j 875 512 430 1 100 / 146.67 245 44.11 15 <00
20. 3 300 66 2 050 560 +11 1 100/ 146+67 260 46.81 15 <00
Total 30 550 . 611 14 155 3867 49 10 300 1373.34 2475 445 .60 5850 195. 00

gg) For ;hoee_countries in which the term of a patent does not extend to 20 years, corresponding amounts
’ have been inserted for the missing years. These amounts have been caloulated by extending the progression

shown by the fees actually paid.
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Annex 15, page 2

(1)

1 fees for patents in the States participating in the Intgr-governmental Conference

Renewa
i:i:tizgc;iizg- United Kingdom(a) Ireland(z) Italy Luxembourg The Netherlande(j)

£ $ £ $ Lire $ 1frs $ hfl $

1. - , - - - 1 000 146 200 4 - -

2.. - - - - 2 000 3.2 300 6 - -

3. - - - - 3 000 4.8 400 8 - -
4. - - - - 4 000 6e4 500 10 150 41,44
5. 8 19,2 [ 16,8 5 000 .80 550 . 11 | 175 48,34
6. 9 21,6 8 - 19,2 8 000 12.8 600 12 200 55..25
7. : 12 28.8 9 21,6 9 000 14.4 650 13 225 62,15
8. | 13 31,2 10 24,0 10 000 16.0 700 14 250 69,06
9. 14 33.6 12 28.8. 12 000 19.2 750 15 280 77,35
10. 17 40.8 © 14 33.6 15 000 24.0 800 16 310 85464
1. A 20 48.0 16 3844 18 000 28.8 850 17 340 9%,92
12. 22 . -52:8 18 43.2 21 000 33.6 900 18 370 102, 21
13. 24 57 «6 20 48.0 25 000 40.0 950 19 405 111,88
14. 26 6244 20 48.0 30 000 48.0 1 000 20 440 121,55
15. 28 67 2 .22 52.8 5 000 - 5640 1 050 21 475 131,22
16. 30 72.0 22 52.8 40 000 64+0 1 100 22 510 140.88
17. : 32 7648 24 57«6 45 000 72+0 1 200 24 550 151,93
18. 4 81.6 24 5746 0 000 800 1 300 26 590 162.98
19. 6 8644 26 62+4 5 000 8840 1 400 28 630 174,03
20. 38 91 42 26 6244 60 000 960 1 500 30 670 185.08
Total 363 . 871.2 278 667.2 448 000 716,8 16 700 334 6570 1814, 91

(1) For those countries in which the term of a patent does not extend to 20 years, corresponding amounts
have been inserted for the missing years. These amounts have been calculated by extending the progression

shown by the fees actually paid. .
(2) Renewal fees are payable in respect of each year after the filing of the complete specification. Since in
principle the complete specification must be filed within 12 months, it is assumed in the calculation that
the first fee will fall due in the fifth year after the filing of the application,
(3) Renewal fees are payable in respect of each year subsequent to the grant of the patent. It is assumed in the

calculation that the first renewal fee_will fall due in the fourth year after the filing of the application,
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 Renewal fees for patents in the States participating in the Inter—-governmental Conference (1)
~ Year since (2) -
ap?}icgtion Norway Austria Portugal (3) Sweden Switzerland (4)
e
nkr $ S $ Esc $ skr $ Fr I
1 _ _ .

. - - - - 50 9 67 - -

2, - - 320 12431 50 1474 5 9,67 - -
5 100 14 320 - 12,31 50 174 100 19.33 80 18,29
4. 150 21 350 13.46 50 1.74 100 19,33 100 22,87
2. . 200 28 390 °  15.00 : 50 174 100 19.33 125 28, 59
. 250 35 450 1731 50 174 150 . 29,00 150 34. 30
7.‘ 300 42 550 2115 50 174 200 38,66 175 40,02
8. . 350 49 . . 700 26492 50 1.74 250 48,33 200 45. T4
9. 400 56 900 34462 50 174 300 5799 250 - 57117
10. 450 63 1 100 42431 50 1.74 350 . 67,66 ‘300 68,61
1;. 200 70 1 400 53485 50 174 400 1732 350 80,04
1‘. 00 84 1 800 69423 50 174 450 86499 400 91.47
3. 700 98 2 300 8846 50 174 500 96465 475 108,63
14. 800 112 2 800 107’69, 50 174 550 106,32 550 125.78
12. - 900 126 -3 800 . 14615 50 174 650 125,65 625 . 142,93
16. 1 000 . 140 4 900 188446 50 174 750 144.98 700 160,08
17. 1 100 154 6 000 23077 50 174 850 164431 800 182,95
18. 1 200 168 8 000 307 +69 0 174 950 / 183.64 900 205.82
;g. 1 300 182 10 000 384462 0 174 1 050 202,97 1 000 228.69
. 1 400 196 [12 000_] 461,54 50 1474 1 150 222,30 / 1 100 251.55
Total 11 700 1638 58 080 2233,85 950 3306 8 950 1730410 8 280 1893.53

ears, corresponding amounts have

(1) For those countries in which the term of a patent does not extend to 20 ¥y I
progression shown

been inserted for the missing years. These amounts have been calculated by extending the
by the fees actually paid. _
(2) Renewal fees are payable in respect of each year after the publication of the application, It is assumed in
' the calculation,that the first fee will fall due in the second year after the filing of the application,
(3) Renewal fees are payable in respect of .each year subsequent to the grant of the patent. It is assumed in the
calculation, that the first renewal fee will fall due in the second year after the filing of t@e application.

(4) Fees for patents which have undergone preliminary examination.
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Renewal fees for patepts in the States participating in the Inter-governmental Conference (1)
- ' (2) Renewal fees in 25 % of the renewal
Yeaxr since Spain - Turkey - the participating fees in the particip-
apgii:ztion States ~ating States®
Ptas $ £ $ : = $

1. = 12 0,17 25 2:78 - 33,55 : 8

2. 24 0,34 25 2,78 63371 16

Y 36 0,51 25 2,78 126 ,05 32

4. 48 0.69 25 2.78 200,24 - 50

5 90 1.29 25 2,78 272,70 68

6. 108 1254 25 2,78 334,67 84

7. 126 1.80 25 2.78 o 412,94 - 103

8. 144 2.06 25 2,78 481,87 120

9. 162 231 ' 25 2,78 563 .79 41

10. 180 - 2657 25 - 2478 6768.80 . 170

11. 264 3717 25 : 2.78 789 .91 _ 198

12. 288 411 25 2,78 , 912,11 S - 228

13. 312 4446 25 2,78 1 073,52 268

14. 336 4,80 ) 25 2.78 1 211,89 303

15. 360 5.14 25 2.78 1 383,96 346

16. 384 5. 49 ~25 ~2.78 1 585.07 ' - 396

17. 408 5,83 25" 2.78 1 769.09 442

18. 432 617 25" 2.78 1 982.91 496

19. 456 . 6451 25 2478 2 228,22 557

20, 480 6,86 ' 725: 2.78 2 442 .04 611
Total 4 650 66,42 : 500 - . 55,60 18 547,10 4 637

(1) For those countries in which the term of a patent does not extend to 20 years, corresponding amounts have
been inserted for the missing years, These amounts have been calculated by extending the progression shown

by the fees actually paid.

(2) Renewal fees are payable in respect of each year subsequent to the grant of the patent, Since there is no
examination for novelty, it is assumed in the calculation that the first fee will fall due in the first

year after the filing of the application,
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Annex 16
- Renewal fees for European patent applications

Year since - 25 % of the renewal .8cale of fees adopted ’
application fees in the partici- 1 for estimating the - .Annual increase
Liled pating States revenue of the EPO , :

: $ . $ $

1. , . 8 R - -

2. : 16 _ : -

50 . . 32 : 55 ‘ -

4. ‘ : 50 : 50 . 15

6. . - 84 : : o 80 . 15

7. 103 _ : : 100 20

8. 120 120 o L 20

9. A41 ' 140 20

10. 170 ' 170 30

11. | 198 . 200 v 30

12, _ 228 : 230 30

13. - 268 o 270 40

14. 303 A 310 40

15. _ ‘ 346 S : 350 . . 40

16. 396 ' _ 400 - ' 50

17. 442 . 450 50

18. 496 500 : 50

19. - 557 550 : 50

20. : : - 611 600 50

Potal : 4 637 S 4 620
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Annex 17

Calculation of the percentage of European patent applications for which
renewal fees can be expected to be paid to the European Patent Office
The figures relate to 100 originally filed applications, The calculation
is based on a deferred examination procedure with a 7-year request period
i: N - ’ & -
Patent | I. Elimination as a result of ! II. Elimination as a ::Percen— Percentage] Patent
year examination proceedings w result of failure to . tage of of remain- year
il
' : , pay renewal fees, etc, v appli- ing appli-
"
Filing of | Elimination | Total of ::Non-payment Total of pa-l|:§§;ng gzzizﬁ:ch
request effected eliminated ¢ and elimin~ |tents elimin{:
P ated = renewal
applic~ " ation ated under " yotal of P
ations under col, e g coval o ees are
1. " 4 cols. d due?
cole © " he f 100 - g
a b e d ﬁ e £ g h i
1 ) - - s 5 "5 95 1
H , . _
> 25 - - i 15 20 i 20 80 2
- r n S e T R T
3 2 - - N L 24 w2k
. ‘ - —
L 5 25 . 25 :i L 28 ﬁ 53
i
5 5 2 27 o b 32 i 59
. - 4 {g——
6 5 5 32 EL 4 36 ﬁ 68
0 37 ! L 40 Y,
’ ! > ! i
it ' i
8 - 5 L2 i 8 48 ! 90
. , i ' i
- “ 00
9 - 10 52 ﬁ, L8 I 1
- - T
H
s2. | . i 48
requests T — :iapplications
for exam197 i ' ~l;eliminated.

ation in i without any request
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Annex 18

Revenue of the European Patent Office from renewal fees

The calculation is based on a deferred examination procedure with a 7-year request period

Fee for Number of cases Number of fees Amount of the Total revenue Running total
out of 100 where paid for 40,000 fee from fees of all revenue
fees are paid patent applications (col, 3 x from fees
: : ' col, 4) (col, 5 running
total)
$ $ $
1 2 3 I 5 6
3rd patent year - 76 30 4oo 35 1 064 000 1 064 000
kth patent year L7 | 18 800 50 940 000 2 004 000
5th patent year 4 16 400 65 1 066 000 3 070 000
6th patent year 32 12 800 80 1 024 000 4 094 000
7th patent year 23 9 200 100 920 000 5 014 000
8th patent year 10 4 000 120 480 000 5 494 000
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o Annex 19
A‘\.L\ . "{ . "/k
Outline budget for the European Patent Office (in US Dollars) ) 15@?&:1"\/ 5/
-‘"'\
I. Expenditure:
1. Expenditure of the EPO, excluding special organE; é
(a) Personnel expenses _ ' 13 a9 000 Lo
(b) Material expenses ' 2 799 000 16 528 000
2. Expenditure for the special organs under the 2nd Convention 516 000

(w‘\ el AA-;\?/ })c.,\/) ¥ gm.,(_)

Total expenditure 17 ©44 000 17 O44 000

| ST 7L
II. Revenue: é
1o Direct revenue '
(a) Application fees 3 000 000
(b) Other procedural fees ‘ 2 840 000
. (92 Renewal fees 5 494 000 11 334 000
( 2, Indirect revenue
L (a) Designation fees 1 440 000
(b) EEC Member States' payments for the special organs 516 000
(c) Share of-renewal fees for EEC Community patent —-—— -
(d) Share of the renewal fees levied by the other
Contracting States for the patents granted by : ,
the European Patent Office ——— 1 956 000
Total revenue ' 13 290 000 13 290 000
Deficit - 3 254,000

2233+
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. Annex 20
Revenue and expenditure of the European Patent Office with immediate full opening,
until a normal budget is attained
- without special organs - -

Year ~ Application Other proce- Renewal fees Total Expenditure Budget Running total
and desig- dural fees for applic- income ' deficit of deficit to
nation fees - atiomns : ' be covered un-

til year 8
1 2 3 o 5 6 7 8
0 - - - - - 20 528 006(1) 20 528 000 20 528 000
1 3 720 000 355 000 - 4 075 000 16 528 000 12 453 000 32 981 000
2 4 440 000 710 000 - 5 150 000 - 16 528 000 11 378 000 44 359 000
3 . 4 440 000 .1'065 000 = 1 064 000 6 569 000 - 16 528 000 9 959 000 54 318 000
4 4 440 000 1420 000 1' 2 004 COO - 7 €64 000 16 528 000 8 664 000 62 982 000
5 | 4 440 000 1 775 000 3 070 000 -9 285 000 16 528 000 . T 243 000 70 225 000
6 4 440 000 2 130 000 4 094 000 . 10 664 000 16 528 000 5 864 000 76 089 ¢oQ
1 4 440 000 2 485 000 5 014 000 11 939 000 16 528 0CO 4 589 000 80 678 000
8 4 440 000 2 840 000 5 494 000 12 774 000 16 528 000 3 754 000 (21— |

(1) The EPO should have put at its disposal an amount to cover the initial capital investment (§ 4 million) and a
full budget (§ 16,528,000) for personnel and material expenses during the preparatory stagé prior to opening.

(2) The normal budget will be attained in year 8,

srn/PA/bn



Annex 21

Revenue of the European Patent Office, assuming progressive build-up, by steps of

0% +15% + 20 % + 25 % + 30 % at two year intervals (in US §)

Step I Step II Step III Step IV Step V

Total income

ern/PA/bm I v‘¥;

Year ,
Step : 10 % 15 % 20 % 25 % 30 %
of column 5 of Annex 20 '
1 2 3 4 5 6 7

1 I 407 500 - - - - 407 500

2 515 000 - - - - - - 515 000

3 1 S 656 900 611 250 - - - 1 268 150

4 786 400 772 500 - - | - 1 558 900

5 III 928 500 985 350 815 000 - - 2 728 850

6 1 066 400 1 179 600 1 030 000 - - 3 276 000

7 Iv 1193 900 . -1 392 750 1 313 800 1 018 750 - 4 919 200

8 1 277 400 1 599 600 1 572 800 1 287 500 - 5 737 300

9 v 1 277 400 1 790 850 1 857 000 1 642 .250 1 222 500 7 790 000
10 1 277 400 © 1 916 100 2 132 800 1 966 000 1 545 000 8 837 300
11 1 277 400 1 916100 2 387 800 2 321 250 1 970 700 9 873 250
12 1 277 400 1 916 100 2 554 800 2 666 000 2 359 200 10 773 500
13 1 277 400 1 916 100 2 554 800 2 984 750 2 785 500 11 518 550
14 1 277 400 1 916 100 2 554 800 3 193 500 3 199 200 12 141 000
15 1 277 400 1 916 100 2 554 800 3 193 500 3 581 700 12 523 500
16 1 277 400 1 916 100" 2 554 800 3 193 500 3 832 200 12 774 000
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W/ ' Annex 22 .

Revenue and expenditure of the Eurdpean Patent Office, assuming progressive build-up

until a normal budget is attained
(in US §)

- without special organs -~

Year Income Expendi- Budget Total of Notes
as in ture deficit deficits :
Annex 21, to be
col, 7 coveraed
1 2 3 4 5 6
0 - 12 264 OOO(‘)b 12 264 000 12 264 000 (1)5Expenditure as in normal budget
1 407 500 2 892 40O(1) 2 484 900. 1% 748 900 10 %+ 1/20f 15%= 17,5 %
2 515.000___ 4 _132_000(2) _ 3 617 000 _____18_365 900_ (2) 10 % + 15 % = 25.0 %
3 1268 150 5 784 800(3) 4 516 650 22 882 550 (3) 25 % + 1/2 of . 20 % = 35,0 %
b ___1.558_900 ___ 7 k37 _600(4) __ 5 878 700 _____ 28 761 250_ (4) 25 % + 20 % = 45,0 %
5 2 728 850 9 503 600(5) 6 774 750 35 536 000 (5) 45 % + 1/2 of. 25 % = 57,5 %
- 3.276_000___11_569 600(6)_ _ 8 293 600 _____ b3 829 600_ (6) 45 % + 25 % = 70,0 %
7 4 919 200 1l 048 800(7) 9 129 600 52 959 200 (7) 70 % + 1/2 of 30 ¥ = 85.0 %
8 ____5.737_300___16 528 000(8) 10790700 _____ 63_749.990_ (8) 70 % + 30 % = 100 %
9 ? 790 000 . 16 528 000 8 738 000 72 487 900 (*) In the event of progressive build-up, an
0 amount to cover the initial capital in-
10 6 £37 300 16 528 000 7 690 700 : 80 178 600 vestment ($ 4 million) and half the normal
1 9 873 250 16 528 000 6 654 750 86 833 350 budget ($ 8,264,000) for personnel and
o- : material expenses should be made available
12 10773 50 16_528 000 5 754 500 92 587 850. to the EPO during the preparatory stage
13 11 518 550 16 528 000 5 009 450 97 597 850 prior to opening.
1h 12 141 000 16 528 000 4 387 000 101 984 300 (**) The normal budget will be attained in year
15 12 523.500 16 528 000 4 00k 500 105 988 800 16,
16 12 774 000 16 528 000 3 754 000 (**) ——p "
ern/PA/bm ) a
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_ Annex 23
Attempt to estimate the freauency of designation of the Contracting States
Frequency of des- | Number of ' | Frequency of Total frequency Frequency of
ignation by own foreign designation of designation designation
nationals (basis :| applications | by foreigners (vasis 1968) (basis 40,000
Contracting ' 1968) 1968 © 80 % of lcolumns 2 + &4 Suropean applic-
States : ' column 3 ations) .column 5
increased by 11.2%
T 2 5 g I 3
‘Denmark , 291 5 588 L 470 L 761 5 294
Spain | “' 150 9 388 7 510 7 660 8 518
Greece | 6 1 208 966 972 1 081
Ireland 18 1427 1 142 1160 1 290
Norway 97 ok 262 3 410 3 507 3 900
Austria 336 10 246 8 197 8 533 9 489
_ Portugal 16 1 304 1 043 | 1059 1 178
Sweden ‘ 954 .~ 13 338 10 670 11 624 12 926
Switzerland L2272 ¢ 13 609 10 887 13 159 14 633
 Tprkey ' | 5. ' _ 545 ‘ 436 | - Lhq 490
United Kingdom 3790 35 284 28 227 . 32 017 ' 35 603
EEC States: 2a 3g La
'Belgium 4 | 8510
FR Germany 7 085 i 25 328
_ France S 2777 23 337
Italy ' 1 278 14 502
Luxembourg 35 A 724
The Netherlands — - 1032 ' 9 879
EEC States 12 678 x 6 = 20 000 x 6 =
76 068 + 120 000 = 196 068 218 028
iy Sy e | Totel designations: 312 430

Averagelnumbef of designations per application : 7,8

- . e B = e
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Annex 24
Attempt to calculate one national patent office's revenue from renewal fees,

taking the Federal Republic of Germany as an example

Percentage of Absolute German ren- Total revenue Total of all Conversion of Total revenue
t patents main- number of ewal fee from the fee revenue (run- column 6 into of the Contrac-
3 tained, of an patents for the " (column 3 x ning total ’ Us § ting States es-
» original maintained patent year column 4) from column 5) ’ timated at twice
) 35,828 applic- ~~  in question column 7
o ations B
1
f DM DM DM $ 8
1 P 3 4 5 6 2 8
6 40 14 339 125 1791 375 1 791 375 489 L7 978 89%4
7 31,0 11 106 175 1 943 550 3 734 925 1 020 471 2 04O 942
8 27,3 9 781 250 2 445 250 6 180 175 1 688. 572 3 377 bk
9 23,8 8 527 325 2 771 275 8‘951 450 2 khs 754 L 891 s02
10 20,5 7 345 400 2 938 000 11 889 450 3 248 L84 6 496 968
11 1,7 6 342 525 3 329 550 15 219 000 4 158 197 8 316 394
12 15,2 -5 46 675 3 676 050 18 895 050 5 162 582 10 325 164
13 12,8 4 586 825 3 283 450 22 678 500 6 196 311 12 392 622
14 10,5 3 762 1 000 3 762 000 26 440 S00 7 224 180 14 448 360
15 8,5 - 3 045 1175 3 577 875 30 018 375 8 201 742 16 403 484
16 6,4 2 293 1 350 3 095 550 33 113 925 9 047 520 18 095 oLo
17 L,9 1 756 1 525 2 677 900 35791 825 9 779 187 19 558 374
18 - 3,9 1 397 1 700 2 37k 900 38 166 725 10 428 067 20 856 134
19 3,5 1 254 /1 8757 2 351 250 40 517 975 11 070 485 22 140 970
20 2,5 8¢6 /2 0507 1 836 800 k2 354 775 11 572 343 23 144 686




BR/GT 1/39/70
_ Annex 25, page 1
Revenue and expenditure of the European Patent Office (in US dollars)

taking into consideration a 75 % sharé in the renewal fees for granted European patents

-~ immediate full opening; excluding special organs -

’ : Budget deficit - , 75‘% share Budget out-turn : Running total
* Year _ without 75 % from Annex 24, with 75 % share of budget out-
' I share Annex 20, column 8 -~ deficit turn
column 7 ~ + surplus -~ deficit
: : : : _ + surplus
1 . 2 , 3 4 5
o 20 528 000 - - 20 528 000 - 20 528 000
1 12 453 000 . - - 12 453 000 - 32 981 000
2 11 378 000 - - 11 378 000 ~ 44 359 000
3 9 959 000 : - - 9 959 000 ' - 54 318 000
4 8 664 000 - | - 8 664 000 - 62 982 000
5 T 243 000 . - - N - T 243 000 - 70 225 000
6 5 864 000 | 734 000 - 5 130 000 - 75 355 000
vi 4 589 000 1 531 000 - 3 058 000 ' - 78 413 000
8 3754 000 2 533 000 - - 1231 000 | - 79 644 000
9 3 754 000 3 669 000 - 85 000 - =79 729 000
10 3 754 000 4 873 000 4+ 1 119 000 - 78 610 000

ernfPA/mrk



N

5.

BR/GT 1/39/70
Annex 25, page &

Budget deficit 75 % share Budget out-~turn : Running total
Year without 75 % from Annex 24, with 75 % share of budget out-
' share Annex 20, column 8 - deficit turn
column ? ' + surplus ~deficit
, | + surplus
1 2 | 3 | 4 5
" 3 754 000 6 237 000 + 2 483000 . - 76 127 000
12 3 754 000 . T T44 000 + 3 990 000 - 72 137 000
13 3 754 000 . 9 294 000 + 5 540 000 . - 66 597 000
14 -3 754 000 ' 10 836 000 + 7 082 000 - 59 515 000
15 3 154 000 12 302 000 + B8 548 000 - 50 967 000
16 3 754 000 ’ 13 571 000 + 9 817 000 - 41 150 000
17 3 754 000 v o 14 669 000 + 10 915 000 - 30 235 000
18 3 754 000 15 642 000 + 11 888 000 ~ 18 347 000
19 3 7154 000 ' R 16 606 000 + 12 852 000 - 5 495 000
20 ' 3 754 000 o 17 359 000 + 13 605 000 -+ 8 110 000
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A .
Attempt to calculate contribution scales

BR/aT 1/59/°70
Annex 26

on the basis of gross national product vki)'and frequency of designation (II)

I; Based on gross national product (GNP)

11, Based on frequency

ern/PA/mrk

Gomtracting  gup{)1967  in 1000 millions comtrib- |, of desigmation
- States national R ution gures ifrom contrib- Notes
- : Annex 23, ution
currency \ scale ¥ 1 ra le %
in 1000 millions i cotumn soate
1 - 2 3 4 5 6 7
Denmark 84,3 dkr 11.2 2,03 5 294 1,69 (1)”Th359 figures are
» ' ’ . taken from the
S in 6 . ) 2 8 8
pa 1 16 > Ptas 301 4.1 A 518 2,73 "Statistischen ...",
Greece 213.4 Dr Te1 1.29 1 081 0,34 (Statistical Yearbook
' ' for the Federal
Ireland 1.1 £ 2.7 0.49 1290 0.41 Republic of Germany
Norway 59,5 nkr B8e3 1.50 3 900 1,25 1969) page 129.
‘ They are based on
Austria ‘276.5 s 10.6 1.92 9 489 3.04 OECD figures.,
Portugal 132.8 Esc 446 0.83 1178 0.38
Sweden ' 12358 skr 23,9 4.33 12 926 4.14
Switzerland 68,9 Fr 15,8 2.86 14 633 4.68
Turkey 95.4 £ 10,6 1.92 490 0.16
United Kingdom 39,6 £ 95.0 17.21 35 603 11.40
EEC States
Belgium 977.1 bfrs 19.5 3.53
Federal Republic 465.1 DM 132.5 24 .00
of Germany T
Fx;ance 53707 F 96.8 17053
" Italy 41849,0 Lire - 67.0 12,14
Luxembourg 36,1 1frs 0.7 0.13
The Netherlands 82,35 hfl 22,7 4.11
EEC States ' .339,2 61,44 218 028 69,78
© 552,41 100 % 312 430 100 %



Attempt to'calculate contribution scales

op the basis of "patent intensity",

&/

BR/GT 1/39/70

Annex 27

j.e. the figures for national applications, foreign applications, total applications and for
patents granted in 1968, taken from the 1969 BIRPI statistics, "Patents" table I a-

Patent aprp l ications

%

Patents granted

meew DA I mnle

Contracting States | .. .. % foreign % Total Total %
S N FSURSRNE 25NN U VU T SN VOV NP AU JNCSUNOR SUS NN SEPRNS AN S -
Denmark 827 0.75 5.588 2.51 | 6 415 1.92 1 987 0,89
Spain 3 792 3,44 9 388 4.21 | 13 180 3.96 9 585 4.31
Greece 1 323 1,20 1 208 0.54 | 2 531 0.76 2 481 1,11
Ireland 168 0,15 1 427 0.64 1 595 0.48 760 0.4
~ Norway 987 0.89 4 262 1.91 5 249 1.58 1 635 0.73
Austria 2 486 . 2,25 10 246 4.60 12 732 3,82 9 160 4,12
Portugal 95 0,09 | 1304 0.58 1 399 0.42 1 149 0.52
Sweden 4 142 4.30 13 338 5499 18 080 543 8 430 3,79
Sw;tzerland 5 928 537 13 609 6.11 | 19 537 5 .86 17 450 7.85
. Turkey 87 0.08 545 0.24 632 0419 470 0.21
United Kingdom - 26 711 24 .21 35 284 1584 61 995 18 +61 43 638 19.35
EEC States: ’
gelgium 1 466 1.33 16 068 7.21 17 534 5.26 17 456 T.85
_Federal Republic 34 005 30,82 31 417 14410 | 65 422 19.64 21 169 9.52
of Germany
France 17 561 15 491 36 095 16.20 | 53 656 16,11 47 990 | 21.58
Italy 7 604 6 .89 24 152 10.84 31 756 9.53 35 247 15.85
Luxembourg 81 10.07 2 463 1,11 2 544 0.76 2 100 0.94
The Netherlands 2 471 2 29 16 420 T+37 18 897 5.67 2 §24 1.04
EEC Total 63 194 .57.27 126 615 56.83 |[189 809 | 5697 126 286 56478
ggzziaizznglétates 110 340 Y400 % | 222 814 100 % | 333 154 100 % | 222 431 100 %
VR 5




Comi/ “ison of the calculated contributX \ scales

. Mdell A&

-§ &S5 8T

Annex 28

ern/PA/bm

B

Contractin I. Based on gross|{ II, Based on I1I, Based on number of applications | IV, Based on
States 8 * national frequency of Annex 27 number of patents
- 8 product designation col, 3- cole 5 col, 7 granted
Annex 26 Annex 26 national foreign total Annex 27
¢olumn 4 column 6 column 9
1 2 ' . .
Denmark 2,03 1,69 0.75 2.51 1.92 0.89
Spain 4.18 | 2073 » 3.44 4-21 3096 4031
Greece 1,29 0,34 1,20 0.54 0,76 . 1,11
Ireland’ 0,49 0,41 0,15 0464 0.48. 0.34
Norway 1,50 1,25 0,89 1491 1458 0.73
Austria 1,92 3.04 2,25 4460 3482 4,12
Portugal 0.83 . 10,38 0,09 0.58 © 0.42 0.52
Sweden 4,33 4,14 4,30 5099 543 3.79
Switzerland - 2,86 4,68 5437 6e11 586 7.85
Turkey 1.92 0.16 0,08 0.24 0.19 0.21
United Kingdom 17.21 ° 11,40 24,21 15.84 18461 19.35
EEC States: »
Belgium 3.53 1,33 T.21 5.26. 7.85
Federal Republig 24400 30,82 14410 19,64 9.52
of Germany
France 17.53 15,91 ' 16,20 ‘16,11 21,58
Italy 12,14 6.89 10,84 9,53 15,85
Luxembourg 0,13 0,07 1,11 0,76 0,94
~ The Netherlands 4,11 2,25 T.37 5667 1,04
EEC States 61,44 69,78 25721 56,83 56,97 56.78
Total for all ; 00 00
Contracting States| . 100% 100 % 100 % 100 % 100 % 100 %



Payment and repayment of one Contracting State's contributions

BR/GT 1/39/70
Annex 29

to the costs of the build-up and running-in period of the European Patent Office,

taking the Federal Republic of Germany as an example, with a scale of contributions of 19.64 %,
based on the total number of patent applications (Annex 28 column 6)

- immediate full opening; excluding special organs - _

. ,___Paymven_ta Replayments“
" 19.64 % of the figures from . 19.64 % of the figures from
K; Annex 25  column b $ Annex 25 column 4
in US-Dollar in DM in US-Dollar in DM
LN IS SV O SR . SN SO SRS ISR S ——
o | | - | 10 219 772 804 366
0 4 031 699 14 756 018" 1 487 661 1 784 839
1 2 445 769 8 951 515 12 783 636 2 868 108
2 2 234 639 8 178 179 13 1 088 056 3 982 285
3 1955 948 7 158 770 14 1390 905 5 090 712
4 1 701 610 6 227 893 15 1 678 827 6 144 50T
5 1 422 525 5 206 442 16 1 928 059 7 056 696
6 1 007 532 3 687 567 117 2 143 706 T 845 964
7 600 591 2 198 163 18 .2 334 803 8 545 379
8 241 768 884 871 19 2 524 133 9 238 327
9 16 694 61 {oo 20 2 672 022 9 779 601
15 658 175 57-311 118 17 251 580 63 140 764

ern/PA/mrk
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